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MORTGAGELD HDB FLATL APPLICATION FORMUO

REVERSE MORTGAGE (HDB FLAT) APPLICATION FORM

IMPORTANT: 1) Please refer to information leaflet for more details.
2) Please DO NOT LEAVE ANY BLANKS. Write “NA" where not applicable.

FOR ENQUIRY/APPLICATION

Hotline: 6788 8788 e Fax: 6338 1500 (Attention: Loan Section) ® Email: cs8788@income.com.sg
Website: www.income.com.sg/loans e Address: Loan Section, 73 Bras Basah Road #02-00 NTUC Trade Union House Singapore 189556

I learnt about NTUC Income Reverse Mortgage through (please tick):

[ IWebsite [ ]Insurance Advisors [ ]Servicing Branch [_]Friends [ _|Newspaper/Magazine [_] Others (please specify)

Applicant's Particulars

Name as shown in NRIC (underline surname)

Clor [dme [DMes [IMs [ IMdm NRIC/Passport No.

Citizenship
[ ISingapore Citizen [ ]PR

Date of Birth (dd/mm/yyyy) Gender No. of Dependants

[ JFemale [ Male

Contact No.
(H) (0)

Email

Residential Address

Mailing Address (if different from residential address)

Co-applicant's Particulars

Name as shown in NRIC (underline surname)

Clor OImre CMrs [Ms [ IMdm NRIC/Passport No.

Citizenship
[ ISingapore Citizen [ ]PR

Date of Birth (dd/mm/yyyy) Gender No. of Dependants

[ JFemale [ JMale

Relationship with Main Applicant Contact No. Email

(H) (0)

(Hp)
Residential Address Mailing Address (if different from residential address)

Loan Requirement
Loan Required Loan Period (if applicable)
Lump Sum S$ Monthly Cash Payout S$ years
CPF Details

Main Applicant Co-applicant

CPF Minimum Sum Pledged: S$

CPF Minimum Sum Pledged: S$

06/2007

NTUC Income Insurance Co-operative Limited
75 Bras Basah Road NTUC Inké#e Centre Singapore 189557
Tel: 63 INCOME (6346 2663) | Fax: 6338 1500 | Email: cs1122@income.com.sg | Website: www.income.com.sg



shyu.ruu.jen
打字機文字
附件一  新加坡反向抵押貸款申請書原文（REVERSE MORTGAGE（HDB FLAT）APPLICATION FORM）


Bank Account Details

Name of Account Holder(s)

Bank

Account No. (for crediting monthly advance)

Details of Property to be Mortgaged

Property Address

HDB Flat Type

[ ]3-Room [ ]4-Room

[ ] 5-Room

Others

Floor Area

sq ft

Age of Property

years

Name of Registered Property Owner

Names of Occupant(s)

Declaration & Authorisation

. | declare that:

a) lam not an undischarged bankrupt.

b) there are no legal proceeding(s) currently pending against me which may prejudice my application for a loan;

¢) | have not made any misrepresentation(s) or false, misleading or incomplete statement(s) in my application for a loan and | have not failed to
disclose any factsor information which in your opinion is material and which would have been material in determining whether to grant the loan
to me; and

d) all information contained in this application is true, accurate and complete.

. I consent and authorise you:

a) to deduct the first loan instalment, processing fee, life insurance premium and home insurance premium (where applicable) from the approved
loan amount;

b) to obtain and verify any information about me as you deem necessary in your absolute discretion;

) totransfer and disclose any information about me or my accounts as may be required by any law, court, requlatory authority or legal process; and
to further transfer and disclose any information about me or my accounts to any credit bureau, any other member of such credit bureau or persons
recognised by the Monetary Authority of Singapore from time to time.

| agree that 2(b) and 2(c) shall survive the termination of the loan, and/or the termination of any relationship between me and you for any reason

whatsoever.

3. Inaddition, if | am applying for a property mortgage loan, | agree not to lease the property to anyone at any time without your prior written consent. If

I am applying for a property mortgage loan and | am a Singapore Permanent Resident, | also agree to provide you a separate letter of undertaking to
confirm I am buying this property solely for my own occupation and it is the only private residential property loan (in Singapore Dollars) taken by me,
when requested by you.

.l understand that this loan application does not bind you and that you may reject the application for any reason. You reserve the right to withdraw any
loan approved by you if it is found that any information which I have provided in this application is false or incomplete.

Signature of Main Applicant & Date Signature of Co-applicant & Date

Checklist of Documents Submitted

[ ] Application Form [_] Photocopy of NRIC/ Passport (of all owners)

[ CPF Statement

L] Others

[ Mortgage Loan Statement from HDB/other financiers

For Office Use Only

Agent/Insurance Adviser

NRIC No.

Code

Contact No.

[ JIntroducer

[ JLoan Finder

[ JLoan Servicer

Agent/Insurance Adviser

NRIC No.

Code

Contact No.

[ JIntroducer

[ JLoan Finder

[ JLoan Servicer
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000 0O012U.S.C8 1715z-200 U.S Code >TITLE 12-BANKS AND BAKING> CHAPTER 13-
NATIONAL HOUSING> SUBCHAPTERUO -MORTGAGE INSURANCE> § 1715z-2001

TITLE 12 > CHAPTER 13 = SUBCHAPTER Il > § 1715z—-20

8§ 1715z-20. Insurance of home equity conversion
mortgages for elderly homeowners®

(a) Purpose

The purpose of this section is to authorize the Secretary to carry out a program of
mortgage insurance designed—

(1) to meet the special needs of elderly homeowners by reducing the effect of the
economic hardship caused by the increasing costs of meeting health, housing, and
subsistence needs at a time of reduced income, through the insurance of home
equity conversion mortgages to permit the conversion of a portion of accumulated
home equity into liquid assets; and

(2) to encourage and increase the involvement of mortgagees and participants in
the mortgage markets in the making and servicing of home equity conversion
mortgages for elderly homeowners.

(b) Definitions

For purposes of this section:

(1) The terms “elderly homeowner” and “homeowner” mean any homeowner who is,
or whose spouse is, at least 62 years of age or such higher age as the Secretary may
prescribe.

(2) The terms “mortgagee”, “mortgagor”, and “State” have the meanings given
such terms in section 1707 of this title.

(3) The term “home equity conversion mortgage” means a first mortgage which
provides for future payments to the homeowner based on accumulated equity and
which a housing creditor (as defined in section 3802 (2) of this title) is authorized to
make

(A) under any law of the United States (other than section 3803 of this title) or
applicable agency regulations thereunder;

(B) in accordance with section 3803 of this title, notwithstanding any State
constitution, law, or regulation; or

(C) under any State constitution, law, or regulation.

(4) Mortgage.— The term “mortgage” means a first mortgage or first lien on real
estate, in fee simple, on all stock allocated to a dwelling in a residential cooperative
housing corporation, or on a leasehold—

(A) under a lease for not less than 99 years that is renewable; or

! Cornell University Law School, U.S.Code collection,
http://www.law.cornell.edu/uscode/12/usc_sec_12_00001715---z020-.html#
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(B) under a lease having a period of not less than 10 years to run beyond the
maturity date of the mortgage.

(5) First mortgage.— The term “first mortgage” means such classes of first liens
as are commonly given to secure advances on, or the unpaid purchase price of, real
estate or all stock allocated to a dwelling unit in a residential cooperative housing
corporation, under the laws of the State in which the real estate or dwelling unit is
located, together with the credit instruments, if any, secured thereby.

(c¢) Insurance authority

The Secretary may, upon application by a mortgagee, insure any home equity
conversion mortgage eligible for insurance under this section and, upon such terms
and conditions as the Secretary may prescribe, make commitments for the
insurance of such mortgages prior to the date of their execution or disbursement to
the extent that the Secretary determines such mortgages—

(1) have promise for improving the financial situation or otherwise meeting the
special needs of elderly homeowners;

(2) will include appropriate safeguards for mortgagors to offset the special risks of
such mortgages; and

(3) have a potential for acceptance in the mortgage market.

(d) Eligibility requirements

To be eligible for insurance under this section, a mortgage shall—

(1) have been made to a mortgagee approved by the Secretary as responsible and
able to service the mortgage properly;

(2) have been executed by a mortgagor who—

(A) qualifies as an elderly homeowner;

(B) has received adequate counseling by a third party (other than the lender) as
provided in subsection (f) of this section;

(C) has received full disclosure, as prescribed by the Secretary, of all costs charged
to the mortgagor, including costs of estate planning, financial advice, and other
services that are related to the mortgage but are not required to obtain the
mortgage, which disclosure shall clearly state which charges are required to obtain
the mortgage and which are not required to obtain the mortgage; and

(D) meets any additional requirements prescribed by the Secretary;

(3) be secured by a dwelling that is designed principally for a 1- to 4-family
residence in which the mortgagor occupies 1 of the units;

(4) provide that prepayment, in whole or in part, may be made without penalty at

any time during the period of the mortgage;
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(5) provide for a fixed or variable interest rate or future sharing between the
mortgagor and the mortgagee of the appreciation in the value of the property, as
agreed upon by the mortgagor and the mortgagee;

(6) contain provisions for satisfaction of the obligation satisfactory to the
Secretary;

(7) provide that the homeowner shall not be liable for any difference between the
net amount of the remaining indebtedness of the homeowner under the mortgage
and the amount recovered by the mortgagee from—

(A) the net sales proceeds from the dwelling that are subject to the mortgage
(based upon the amount of the accumulated equity selected by the mortgagor to be
subject to the mortgage, as agreed upon by the mortgagor and mortgagee); or
(B) the insurance benefits paid pursuant to subsection (i)(1)(C) of this section;
(8) contain such terms and provisions with respect to insurance, repairs, alterations,
payment of taxes, default reserve, delinquency charges, foreclosure proceedings,
anticipation of maturity, additional and secondary liens, and other matters as the
Secretary may prescribe;

(9) provide for future payments to the mortgagor based on accumulated equity
(minus any applicable fees and charges), according to the method that the
mortgagor shall select from among the methods under this paragraph, by payment
of the amount—

(A) based upon a line of credit;

(B) on a monthly basis over a term specified by the mortgagor;

(C) on a monthly basis over a term specified by the mortgagor and based upon a
line of credit;

(D) on a monthly basis over the tenure of the mortgagor;

(E) on a monthly basis over the tenure of the mortgagor and based upon a line of
credit; or

(F) on any other basis that the Secretary considers appropriate;

(10) provide that the mortgagor may convert the method of payment under
paragraph (9) to any other method during the term of the mortgage, except that in
the case of a fixed rate mortgage, the Secretary may, by regulation, limit such
convertibility; and

(11) have been made with such restrictions as the Secretary determines to be
appropriate to ensure that the mortgagor does not fund any unnecessary or
excessive costs for obtaining the mortgage, including any costs of estate planning,
financial advice, or other related services.

(e) Disclosures by mortgagee



The Secretary shall require each mortgagee of a mortgage insured under this
section to make available to the homeowner—

(1) at the time of the loan application, a written list of the names and addresses of
third-party information sources who are approved by the Secretary as responsible
and able to provide the information required by subsection (f) of this section;

(2) at least 10 days prior to loan closing, a statement informing the homeowner
that the liability of the homeowner under the mortgage is limited and explaining the
homeowner’s rights, obligations, and remedies with respect to temporary absences
from the home, late payments, and payment default by the lender, all conditions
requiring satisfaction of the loan obligation, and any other information that the
Secretary may require;

(3) on an annual basis (but not later than January 31 of each year), a statement
summarizing the total principal amount paid to the homeowner under the loan
secured by the mortgage, the total amount of deferred interest added to the
principal, and the outstanding loan balance at the end of the preceding year; and
(4) prior to loan closing, a statement of the projected total cost of the mortgage to
the homeowner based on the projected total future loan balance (such cost
expressed as a single average annual interest rate for at least 2 different
appreciation rates for the term of the mortgage) for not less than 2 projected loan
terms, as the Secretary shall determine, which shall include—

(A) the cost for a short-term mortgage; and

(B) the cost for a loan term equaling the actuarial life expectancy of the mortgagor.
() Information services for mortgagors

The Secretary shall provide or cause to be provided by entities other than the lender
the information required in subsection (d)(2)(B) of this section. Such information
shall be discussed with the mortgagor and shall include—

(1) options other than a home equity conversion mortgage that are available to the
homeowner, including other housing, social service, health, and financial options;
(2) other home equity conversion options that are or may become available to the
homeowner, such as sale-leaseback financing, deferred payment loans, and
property tax deferral;

(3) the financial implications of entering into a home equity conversion mortgage;
(4) a disclosure that a home equity conversion mortgage may have tax
consequences, affect eligibility for assistance under Federal and State programs,
and have an impact on the estate and heirs of the homeowner; and

(5) any other information that the Secretary may require.

The Secretary shall consult with consumer groups, industry representatives,

representatives of counseling organizations, and other interested parties to identify



alternative approaches to providing consumer information required by this
subsection that may be feasible and desirable for home equity conversion
mortgages insured under this section and other types of reverse mortgages. The
Secretary may, in lieu of providing the consumer education required by this
subsection, adopt alternative approaches to consumer education that may be
developed as a result of such consultations, but only if the alternative approaches
provide all of the information specified in this subsection.

(9) Limitation on insurance authority

The aggregate number of mortgages insured under this section may not exceed
275,000. In no case may the benefits of insurance under this section exceed the
maximum dollar amount established under section 1709 (b)(2) of this title for
1-family residences in the area in which the dwelling subject to the mortgage under
this section is located.

(h) Administrative authority

The Secretary may—

(1) enter into such contracts and agreements with Federal, State, and local
agencies, public and private entities, and such other persons as the Secretary
determines to be necessary or desirable to carry out the purposes of this section;
and

(2) make such investigations and studies of data, and publish and distribute such
reports, as the Secretary determines to be appropriate.

(i) Protection of homeowner and lender

(1) Notwithstanding any other provision of law, and in order to further the purposes
of the program authorized in this section, the Secretary shall take any action
necessary—

(A) to provide any mortgagor under this section with funds to which the mortgagor
is entitled under the insured mortgage or ancillary contracts but that the mortgagor
has not received because of the default of the party responsible for payment;

(B) to obtain repayment of disbursements provided under subparagraph (A) from
any source; and

(C) to provide any mortgagee under this section with funds not to exceed the
limitations in subsection (g) of this section to which the mortgagee is entitled under
the terms of the insured mortgage or ancillary contracts authorized in this section.
(2) Actions under paragraph (1) may include—

(A) disbursing funds to the mortgagor or mortgagee from the General Insurance
Fund;
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(B) accepting an assignment of the insured mortgage notwithstanding that the
mortgagor is not in default under its terms, and calculating the amount and making
the payment of the insurance claim on such assigned mortgage;

(C) requiring a subordinate mortgage from the mortgagor at any time in order to
secure repayments of any funds advanced or to be advanced to the mortgagor;
(D) requiring a subrogation to the Secretary of the rights of any parties to the
transaction against any defaulting parties; and

(E) imposing premium charges.

(j) safeguard to prevent displacement of homeowner

The Secretary may not insure a home equity conversion mortgage under this
section unless such mortgage provides that the homeowner’s obligation to satisfy
the loan obligation is deferred until the homeowner’s death, the sale of the home, or
the occurrence of other events specified in regulations of the Secretary. For
purposes of this subsection, the term “homeowner” includes the spouse of a
homeowner. Section 1647 (b) of title 15) and any implementing regulations issued
by the Board of Governors of the Federal Reserve System shall not apply to a
mortgage insured under this section.

(k) Insurance authority for refinancings

(1) In general

The Secretary may, upon application by a mortgagee, insure under this subsection
any mortgage given to refinance an existing home equity conversion mortgage
insured under this section.

(2) Anti-churning disclosure

The Secretary shall, by regulation, require that the mortgagee of a mortgage
insured under this subsection, provide to the mortgagor, within an appropriate time
period and in a manner established in such regulations, a good faith estimate of:
(A) the total cost of the refinancing; and

(B) the increase in the mortgagor’s principal limit as measured by the estimated
initial principal limit on the mortgage to be insured under this subsection less the
current principal limit on the home equity conversion mortgage that is being
refinanced and insured under this subsection.

(3) Waiver of counseling requirement

The mortgagor under a mortgage insured under this subsection may waive the
applicability, with respect to such mortgage, of the requirements under subsection
(d)(2)(B) of this section (relating to third party counseling), but only if—

(A) the mortgagor has received the disclosure required under paragraph (2);
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(B) the increase in the principal limit described in paragraph (2) exceeds the
amount of the total cost of refinancing (as described in such paragraph) by an
amount to be determined by the Secretary; and

(C) the time between the closing of the original home equity conversion mortgage
that is refinanced through the mortgage insured under this subsection and the
application for a refinancing mortgage insured under this subsection does not
exceed 5 years.

(4) Credit for premiums paid

Notwithstanding section 1709 (c)(2)(A) of this title, the Secretary may reduce the
amount of the single premium payment otherwise collected under such section at
the time of the insurance of a mortgage refinanced and insured under this
subsection. The amount of the single premium for mortgages refinanced under this
subsection shall be determined by the Secretary based on the actuarial study
required under paragraph (5).

(5) Actuarial study

Not later than 180 days after December 27, 2000, the Secretary shall conduct an
actuarial analysis to determine the adequacy of the insurance premiums collected
under the program under this subsection with respect to—

(A) a reduction in the single premium payment collected at the time of the
insurance of a mortgage refinanced and insured under this subsection;

(B) the establishment of a single national limit on the benefits of insurance under
subsection (g) of this section (relating to limitation on insurance authority); and
(C) the combined effect of reduced insurance premiums and a single national
limitation on insurance authority.

(6) Fees

The Secretary may establish a limit on the origination fee that may be charged to a
mortgagor under a mortgage insured under this subsection, except that such
limitation shall provide that the origination fee may be fully financed with the
mortgage and shall include any fees paid to correspondent mortgagees approved by
the Secretary.

(D) Waiver of up-front premiums for mortgages to fund long-term care
insurance

(1) In general

In the case of any mortgage insured under this section under which the total
amount (except as provided in paragraph (2)) of all future payments described in
subsection (b)(3) of this section will be used only for costs of a qualified long-term
care insurance contract that covers the mortgagor or members of the household

residing in the property that is subject to the mortgage, notwithstanding section
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1709 (c)(2) of this title, the Secretary shall not charge or collect the single premium
payment otherwise required under subparagraph (A) of such section to be paid at
the time of insurance.

(2) Authority to refinance existing mortgage and finance closing costs

A mortgage described in paragraph (1) may provide financing of amounts that are
used to satisfy outstanding mortgage obligations (in accordance with such
limitations as the Secretary shall prescribe) and any amounts used for initial service
charges, appraisal, inspection, and other fees (as approved by the Secretary) in
connection with such mortgage, and the amount of future payments described in
subsection (b)(3) of this section under the mortgage shall be reduced accordingly.
(3) Definition

For purposes of this subsection, the term “qualified long-term care insurance
contract” has the meaning given such term in section 7702B of title 26, except that
such contract shall also meet the requirements of—

(A) sections 9 (relating to disclosure), 24 (relating to suitability), and 26 (relating
to contingent nonforfeiture) of the long-term care insurance model regulation
promulgated by the National Association of Insurance Commissioners (as adopted
as of September 2000); and

(B) section 8 (relating to contingent nonforfeiture) of the long-term care insurance
model Act promulgated by the National Association of Insurance Commissioners (as
adopted as of September 2000).

(m) Funding for counseling and consumer education and outreach

Of any amounts made available for any of fiscal years 2000 through 2003 for
housing counseling under section 1701x of this title, up to a total of $1,000,000
shall be available to the Secretary in each such fiscal year, in such amounts as the
Secretary determines appropriate, for the following purposes in connection with
home equity conversion mortgages insured under this section:

(1) Counseling

For housing counseling authorized by section 1701x of this title.

(2) Consumer education

For transfer to the departmental salaries and expenses account for consumer

education and outreach activities.
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MODEL HOME EQUITY CONVERSION LOAN AGREEMENT

THIS A GREEMENT is made this da yof
20 among
(“Borrower”

(“Lender”) and the Secretary of Housing and Urban Development (“Secretary”).
Article 1 - Definitions

1.1. Loan Advances means all funds advanced from or charged to Borrower’s account under
conditions set forth in this Loan Agreement, whether or not actually paid to Borrower.

1.2. Loan Dpcuments means the Note, Second Note, Security Instrument and Second Security
Instrument.

1.3. Maximum Claim Amount means the lesser of the appraised value of the Property or the
maximum dollar amount for an area established by the Secretary for a one-family residence under
section 203(b)(2) of the National Housing Act( as adjusted where applicable under section 214 of
the National Housing Act).

1.4.  Note means the promissory note signed by Borrower together with this Loan
Agreement and given to Lender to evidence Borrower’s promise to repay, with interest, Loan
Advances by Lender or Lender’s assignees.

1.5. Principal or Principal Balance means the sum of all Loan Advances made as of a
particular date, including interest and mortgage insurance premiums.

1.6. Principal Limit means the amount indicated on the attached payment plan (Exhibit
1) when this Loan Agreement is executed, and increases each month for the life of the loan
at a rate equal to one-twelfth of the mortgage interest rate in effect at that time, plus one-
twelfth of one-half of one percent per annum. The Principal Limit is calculated by using
factors supplied by the Secretary, which take into account the age of the youngest
Borrower, the mortgage interest rate, and the maximum claim amount.

1.7. Principal Residence means the dwelling where the Borrower maintains his or her
permanent place of abode, and typically spends the majority of the calendar year. A person
may have only one Principal Residence at any one time. The Property shall be considered to
be the Principal Residence of any borrower who is temporarily or permanently in a health care
institution as long as the Property is the Principal Residence of at least one other Borrower who
is not in a health care institution.
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1.8. Property means Borrower’s property identified in the Security Instrument.

1.9. Second Nbte means the promissory note signed by Borrower together with this Loan
Agreement and given to the Secretary to evidence Borrower’s promise to repay, with interest,
Loan Advances by the Secretary secured by the Second Security Instrument.

1.10. Second Security Instrument means the mortgage, deed of trust, security deed or other
security instrument which is signed by Borrower together with this Loan Agreement, and which
secures the Second Note.

1.11. Security hstrument means the mortgage, deed of trust, security deed or other
security instrument which is signed by Borrower together with the Loan Agreement and which
secures the Note.

Article 2 - Loan Advances

2.1. General. Lender agrees to make Loan Advances under the conditions set forth in this Loan
Agreement in consideration of the Note and Security Instrument given by Borrower on the same
date as this Loan Agreement.

2.2. Initial Advances.

2.2.1. Loan Advances shall be used by Lender to pay, or reimburse Borrower for,
closing costs listed in the Schedule of Closing Costs (Exhibit 2) attached to and made a
part of this Loan Agreement, except that Loan Advances will only be used to pay
origination fees in an amount not exceeding the greater of $2,000 or two percent of the
maximum claim amount on the reverse mortgage.

2.2.2. Loan Advances shall be used by Lender to discharge the liens on the Property
listed in the Schedule of Liens (Exhibit 2) attached to and made a part of this Loan
Agreement.

2.2.3. Lender shall pay an initial Loan Advance to Borrower in the amount
indicated on the attached payment plan (Exhibit 1).

2.2.4. Initial advances required by this Section 2.2 shall be made on the first
business day of the month following the loan closing date. However, because Lender
must comply with the provisions of 12 CFR Part 226 (Truth in Lending) governing
Borrower’s right of rescission, if the rescission period has not expired by the first
business day of the month following the loan closing date, initial advances will not be
made until the first business day of the second month following the loan closing date.

2.2.5. Lender shall advance the amounts required for the escrows set forth below.
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2.3. Escrows

2.3.1. Lender shall escrow from the Principal Limit the amount indicated on the
attached payment plan (Exhibit 1) for repairs to be made in accordance with a Repair
Rider attached to and made part of this Loan Agreement (Exhibit 3).

2.3.2. Lender shall escrow from the Principal Limit the amount indicated on the
attached payment plan (Exhibit 1) to be applied to payments due for first year property
charges consisting of taxes, hazard insurance, ground rents and assessments.

2.3.3. These escrowed amounts shall incur interest from the time the Lender deposits
the funds into an escrow account.

2.4. Servicing Fee. Lender shall allocate from the Principal Limit the amount shown as the
Servicing Fee on the attached payment plan (Exhibit 1). Lender shall apply this amount to a
fixed monthly charge for servicing activities of Lender or its servicer. Such servicing activities
are necessary to protect Lender’s interest in the Property. No amount of the servicing fee is
available to the Borrower for any purpose, except to pay for loan servicing. The amounts for
each monthly servicing fee shall be disbursed from the servicing fee allocation on the first
business day of each month when monthly payments are paid to Borrower and shall not bear
interest until disbursed by the Lender.

2.5. Charges and Fees. Borrower shall pay to Lender reasonable and customary charges and
fees as permitted under 24 CFR 206.207(a). Such amounts shall be considered Loan Advances
when actually disbursed by Lender.

2.6. Monthly Rayments.

2.6.1. Loan Advances paid directly to Borrower shall be made in equal monthly
payments if requested by Borrower.

2.6.2. Monthly payments shall be calculated for either the term payment plan or the
tenure payment plan, as requested by Borrower.

2.6.3. Monthly payments under the term payment plan are made only during a term
chosen by Borrower and shall be calculated so that the sum of (i) or (ii) added to (iii),

(iv), and (v) shall be equal to or less than the Principal Limit at the end of the term:

(1) Initial Advances under Section 2.2.(which include the escrows under
Section 2.3.), plus any servicing fee allocated under Section 2.4., or

(i) The Principal Balance at the time of a change in payments under
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Sections 2.7. and 2.8. plus any remaining servicing fee under Section 2.4.,
and

(ii1) All monthly payments due through the payment term, including funds
withheld for payment of property charges under Section 2.9., and

(iv) All mortgage insurance premiums, or monthly charges due to the Secretary
in lieu of mortgage insurance premiums, which are due through the payment
term (Section 2.12.), and

(v) All interest through the payment term.

2.6.4. Monthly payments under the tenure payment plan shall be calculated as in
Subsection 2.6.3. as if there were a payment term with the number of months in the term
equal to the sum of 100 minus the age of the youngest Borrower multiplied by 12, but
payments shall continue until the loan becomes due and payable as provided in the Loan
Documents.

2.6.5. Monthly payments shall be paid to Borrower on the first business day of each
month.

2.6.6. If Borrower has requested monthly payments, payments shall be indicated on the
attached payment plan (Exhibit 1). The payment plan may be changed by Borrower in
accordance with Section 2.7., and Lender can change the payment plan in accordance
with Sections 2.8 and 2.9.

2.6.7. If Lender fails to make Loan Advances as required by the Loan Documents and if
Lenders fails to mail or electronically transfer such Loan Advances within 30 days after
notification from the borrower, Lender shall forfeit all principal and interest under the
Note. S uch forfeiture does not apply if the first Security Instrument and Note are
subsequently assigned to the Secretary.

2.7. Change in Payments Generally.
2.7.1. Whenever the Principal Balance of the loan is less than the Principal Limit,
Borrower may change from any payment plan allowable under this Loan Agreement to
another.
2.7.2. If Borrower requests that monthly payments be made after a change in payment

plan, Lender shall recalculate future monthly payments in accordance with Sections 2.6.3.
or 2.6.4.
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2.7.3. Lender may charge a fee not to exceed an amount determined by the Secretary
whenever payments are recalculated, and in any other circumstances in which
Borrower is required to sign a form acknowledging a change in payment plan as
provided in Section 2.7.5

2.7.4. Loan Advances under a new payment plan shall be paid to Borrower in the same
manner and within the time period required under Sections 2.6.

2.7.5. Changes in the payment plan must be acknowledged by Borrower by signing a
form containing the same information as the attached payment plan (Exhibit 1). Lender
shall provide a copy of the completed form to Borrower.

2.8. Change in Payments Due to Initial Repairs.

2.8.1. [Ifinitial repairs after closing, made in accordance with the Repair Rider, are
completed without using all of the repair escrow, Lender shall inform Borrower of the
completion and the remaining amount in the escrow shall be refunded to the Borrower, or
credited to the principal balance, at the option of the Borrower.

2.8.2. [Ifinitial repairs after closing, made in accordance with the Repair Rider, cannot
be fully funded from the repair escrow, additional Loan Advances to complete repairs
shall be made and future monthly payments shall be recalculated. Additional Loan
Advances shall be made by Lender and disbursed on the first business day of the month.

2.8.3. [Ifinitial repairs are not completed when required by the Repair Rider, Borrower
shall not request and Lender shall not make any further payments, except as needed to pay
for repairs required by the Repair Rider and mandatory Loan Advances under Section 4.5.
In order to complete the required repairs, payments shall be made first from the escrow,
and then in the manner provided under Section 2.15.

2.9. Payment ofProperty Charges.

2.9.1. Borrower has elected to require Lender to use Loan Advances to pay property
charges consisting of taxes, hazard insurance premiums, ground rents and special
assessments if indicated on the attached payment plan (Exhibit 1). Borrower may
change this election by notifying Lender and at that time Lender shall pay to Borrower
any amounts withheld from the Loan Advances to pay property charges.

2.9.2. If Borrower has made the election under Section 2.9.1 and Borrower is receiving
monthly payments, Lender shall withhold amounts from each monthly payment and use
the amounts withheld to make timely payments of property charges with such charges to
be paid with Loan Advances on the first business day of the month prior to the due date.
The amounts withheld shall be calculated as provided in Section 2.9.3.  Amounts
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withheld from monthly payments shall not be treated as Loan Advances and shall not bear
interest except to the extent actually disbursed by Lender.

2.9.3. Lender shall withhold from each monthly payment an amount to pay (a) taxes and
special assessments levied or to be levied against the Property, (b) leasehold payments or
ground rents on the Property, and (c) premiums for fire, flood and other hazard insurance
required by the Security Instrument. Each monthly withholding for items (a), (b) and (c)
shall equal one-twelfth of the annual amounts, as reasonably estimated by Lender. The
full annual amount for each item shall be paid by Lender on the first business day of the
month prior to the due date. Lender shall add the amounts for items (a), (b) and (c) to
the Principal Balance when paid. If at any time the withholding for item (a), (b), or (c)
exceeds the amount of actual property charges, Lender shall pay the excess withholding
to Borrower and add it to the Principal Balance. If the total of the withholding for item
(a), (b), or (c) is insufficient to pay the item when due, the amount necessary to make up
the deficiency on or before the date the item becomes due shall be paid as a Loan
Advance in the manner provided under Section 2.15.

2.9.4. If Borrower fails to pay the property charges in a timely manner, and has not
elected to have Lender make the payments, Lender shall pay the property charges as a
Loan Advance as required under Section 2.15. If a pattern of missed payments occurs,
Lender may establish procedures to pay the property charges from Borrower's funds as if
Borrower elected to have Lender pay the property charges.

2.9.5. Lender shall immediately notify any Borrower who has made the election under
Section 2.9.1. whenever Lender determines that amounts available from monthly
payments will be insufficient to pay property charges.

2.10. Insurance and Condemnation Proceeds. If insurance or condemnation proceeds are
paid to Lender, the Principal Balance shall be reduced by the amount of the proceeds not applied
to restoration or repair of the damaged Property and the available loan funds shall be
recalculated. At the same time, the Principal Limit also shall be reduced by the amount of the
proceeds applied to reduce the Principal Balance. The application of such proceeds in
accordance with this paragraph shall be subject to any limitation imposed under applicable law or
be held in escrow to be so applied when permissible under applicable law.

2.11. Interest
2.11.1. Interest shall be calculated as provided in the Loan Documents.

2.11.2. Interest shall accrue daily and be added to the Principal Balance at the end of
each month.

2.12. Mortgage Insurance Premium (MIP); Monthly Charge.
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2.13.

2.12.1. Monthly MIP shall be calculated as provided in 24 CFR Part 206. If the
Security Instrument is held by the Secretary or if the Secretary makes Loan Advances
secured by the Second Security Instrument, a monthly charge shall be due to the Secretary
and shall be calculated in the same manner as MIP.

2.12.2. The full amount of monthly MIP or monthly charge, including any portion of the
MIP retained by a Lender under 24 CFR 206.109, shall be considered to be a Loan
Advance to Borrower on the first business day of the month. In the event that the Note
becomes due and payable or the Note is prepaid in full after the first business day of the
month, Lender may add the accrued MIP to the Principal Balance or the Secretary may
add the accrued monthly charge to the Principal Balance.

Manner of Payment. For purposes of this Section "Borrower" shall not include any

person who signed this Loan Agreement but who has a Principal Residence different from the
Property. Only a Borrower has a right to receive Loan Advances. Borrowers shall choose to
receive Loan Advances by either electronic funds transfer to a bank account designated by all
Borrowers or by check mailed to an address designated by all Borrowers, except where all
Borrowers agree that payment should be made directly to a third party for the benefit of the
Borrowers. Borrowers may change the manner of payment by notifying Lender.

2.14.

2.15.

Protection of Property.

2.14.1. If Borrower is in default under the Security Instrument, then Lender may make
reasonable expenditures to protect and preserve the Property and these expenditures will
be considered Loan Advances as required under Section 2.15.

2.14.2. If Borrower fails to pay governmental or municipal charges, fines or impositions
that are not included in Section 2.9. or if there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as a proceeding in bankruptcy, for
condemnation or to enforce laws or regulations), then Lender may do and pay whatever is
necessary to protect the value of the Property and Lender's rights in the Property. These
expenditures will be considered Loan Advances as required under Section 2.15.

Unscheduled Rayments. Loan Advances made pursuant to Sections 2.5.,

2.8.2.,2.8.3.,2.9.3.,2.9.4., and 2.14. shall require a recalculation of monthly payments in
accordance with Section 2.6.3 or 2.6.4.
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Article 3 - Late Charge

3.1. Amount Due. Lender shall pay a late charge to Borrower for any late payment. If
Lender does not mail or electronically transfer a scheduled monthly payment to Borrower on the
first business day of the month, the late charge shall be 10 percent of the entire amount that
should have been paid to the Borrower for that month. For each additional day that Lender fails
to make payment, Lender shall pay interest on the late payment at the interest rate stated in the
Loan Documents. If the Loan Documents provide for an adjustable interest rate, the rate in
effect when the late charge first accrues shall be used. In no event shall the total charge and
interest exceed five hundred dollars. Any late charge shall be paid from Lender’s funds and
shall not be added to the unpaid Principal Balance.

3.2. Waiver. T he Secretary may waive a late charge where the Secretary determines that the
late payment resulted from circumstances beyond Lender’s control and that no act or omission of
Lender contributed to the late payment. At the time Lender requests a waiver, Lender shall
inform Borrower that a waiver of late charge has been requested from the Secretary and that the
late charge will be sent to Borrower if the waiver is denied. If the Secretary denies the waiver,
Lender shall pay to Borrower the late charge and interest that accrued from the date the payment
was late until the date the waiver was requested.

Article 4 - Termination of Lender’s Obligation
to Make Loan Advances

4.1. Loan Due and Payable. Lender shall have no obligation to make Loan Advances if
Lender has notified Borrower that immediate payment in full to Lender is required under one or
more of the Loan Documents unless and until the notice is rescinded by Lender.

4.2. Loan Advances by Secretary. If the Security Instrument has been assigned to the
Secretary or the Secretary notifies Lender and Borrower that Loan Advances are secured by the
Second Security Instrument, Lender shall have no further obligation to make Loan Advances
under this Loan Agreement, unless the Secretary accepts later reimbursement by the Lender for
all Loan Advances made, earned or disbursed by the Secretary. The Secretary may establish
procedures for handling requests for payments and changes in payment plans during the interval
between Lender's notification of intent to assign the Security Instrument to the Secretary and
completion of the assignment. Borrower shall be informed of such procedures by Lender and/or
the Secretary, and Borrower shall comply with such procedures.

4.3. Lien Status Jeopardized. Lender shall have no obligation to make further Loan
Advances if the Lender or the Secretary determines that the lien status of the Security Instrument
or the Second Security Instrument is jeopardized under State laws as described in Paragraph
12(a) of the

Security Instrument or Second Security Instrument and the lien status is not extended in
accordance with Paragraph 12(a).



4.4. Bankruptcy. Lender shall have no obligation to make further Loan Advances on or
following the date that a petition for bankruptcy of Borrower is filed.

4.5. Mandatory Loan Advances. Notwithstanding anything in Sections 4.1. through 4.4., all
Loan Advances under Sections 2.9 (property charges), 2.11. (interest), 2.12. (MIP or monthly
charge), 2.14. (protection of Property) or 2.4. (servicing fee) shall be considered mandatory Loan
Advances by Lender.

4.6. Prepayment in Full. Lender shall not make Loan Advances if Borrower has paid the
Note in full (or the Second Note, if the Secretary has assumed the Lender's rights and obligations
under Article 5).

Article 5 - HUD Obligation

If the Lender has no further obligation to make payments to Borrower because of
Section 4.2., the Secretary shall assume the rights and obligations of Lender under this Loan
Agreement, except the Secretary shall not assume any obligation of paying flood, fire and other
hazard insurance from Loan Advances. If the Secretary makes Loan Advances to Borrower
under the Second Security Instrument, the portion of the Principal Limit available for Loan
Advances shall be the difference between the current Principal Limit and the combined Principal
Balances on the Security Instrument, less accrued interest, and the Second Security Instrument.

Article 6 - Miscellaneous

6.1. Forbearance Not a Waiver. A ny forbearance by Lender in exercising any right or
remedy shall not be a waiver of or preclude the exercise of any right or remedy.

6.2. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. T he
covenants and agreements of this Loan Agreement shall bind and benefit the successors and
assigns of Lender. An assignment made in accordance with the regulations of the Secretary
shall fully relieve the Lender of its obligations under this Loan Agreement. Borrower may not
assign any rights or obligations under this Loan Agreement. Borrower's covenants and
agreements shall be joint and several.

6.3. Notices. Any notice to Borrower provided for in this Loan Agreement shall be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another
method. The notice shall be directed to the property address shown in the Security Instrument
or any other address all Borrowers jointly designate. ~Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any address Lender designates by notice to
Borrower. Any notice to the Secretary shall be given by first class mail to the HUD
Homeownership Office with jurisdiction over the Property or any other place designated by the
Secretary. A ny notice provided for in this Loan Agreement shall be deemed to have been given
to Borrower, Lender or the Secretary when given as provided in this Section.
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6.4. Governing Law; Severability. This Loan Agreement shall be governed by Federal law
and the law of the jurisdiction in which the Property is located. In the event that any provision
or clause of this Loan Agreement conflicts with applicable law, such conflict shall not affect
other provisions of this Loan Agreement which can be given effect without the conflicting
provision. To this end the provisions of this Loan Agreement are declared to be severable.

6.5. Copies. Lender, Borrower and the Secretary shall each receive one original executed
copy of this Loan Agreement when signed by the Secretary.

6.6. When Agreement Becomes Binding. This Loan Agreement shall bind Lender and
Borrower when both Lender and Borrower have signed, whether or not the Secretary signs this
Loan Agreement. This Loan Agreement shall bind the Secretary only when and if the Secretary
has signed and a Mortgage Insurance Certificate is issued for the Security Instrument.

BY SIGNING BELOW the parties accept and agree to the terms contained in this Loan
Agreement and the exhibits.

(SEAL)
Borrower

(SEAL)

Borrower

(Name of Lender)

By: (SEAL)

Secretary of Housing
and Urban
Development

By: (SEAL)

167



Exhibit 1
[Payment Plan]

Exhibit 2
Schedule of Closing Costs

Item Amount
Schedule of Liens

Item Amount

Exhibit 3
[Repair Rider]
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000 OD00000000000000000O0000 Fannie Mae Residential Loan Application for
Reverse Mortgagel(!

:.-“3 FannieMae. Residential Loan Application for Reverse Mortgages

This application is designed to be completed by the applicant(s) with the lender’s assistance. Applicants should complete this
form as “Borrower” or “Co-Borrower”, as applicable. Co-Borrowe r information must be provided for a person other than the
Borrower (including the Borrower’s spouse) who [ | is a co-owner of the real property that will secure the loan, or [_] has or
could have community property rights pursuant to state law in the real property that will secure the loan.

If this is an application for joint credit, Borrower and Co-Borrower each agree that we intend to apply for joint credit (sign
below):

Borrower Co-Borrower
Mortgage Applied for: FHA Case No. (HECM): Lender Case No.:
FHA Traditional HECM* Loan Payment Plans: Purpose of Loan: (Check all that apply)
FHA Refinance HECM* Line of Credit ____Additional Income
FHA Purchase HECM* Term ____ Home Improvements
$ Sales Contract Price Modified Term __ Payment of Taxes
$ Land Installment Tenure ____Payment of Insurance
Contract Price Modified Tenure __ Leisure
$ Borrower’s Investment Undecided ____ Medical
____ Extinguish Forward Mortgage
Other ___ Other
(specify) (Specity)
*Complete HUD/VA Addendum HUD 92900-A
Features (Check the applicable boxes):
Special Loan Features Equity Share Other (specify) $ Loan Origination Fee
Index Type: LIBOR Other (specify)
ARM Type: Monthly Annual
Fixed Rate Type: Open End Closed End
Other: _ Explain

Subject Property Address (street, city, state, county, and ZIP code):

Legal Description of Subject Property (attach description if necessary):

Property Title is Held in These Names (please list all names on property title):

No. of Units: Year Built: Estimate of Appraised Value:

Residence Primary Investment Property

Type: Residence

Property Title Fee Life Estate Leasehold

Held As: Simple Leasehold Expiration Date
Check if title is also held as: Inter Vivos (Living) Trust Irrevocable Trust

Revocable Trust
Manner in which title is held:
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附件四  房利美「房屋持有者」反向抵押貸款契約書原文（Fannie Mae Residential Loan Application for Reverse Mortgage）


I11. Borrower Information

Borrower’s Name (include Jr. or Sr., if applicable):

Co-Borrower’s Name (include Jr. or Sr., if applicable):

Social Security Number: DOB (MM/DD/YYYY):

Social Security Number: DOB (MM/DD/YYYY):

Monthly Income: $

Monthly Income: $

Real Estate Assets: $

Real Estate Assets: $

Available Assets: $

Available Assets: $

Home Phone (include area code):

Home Phone (include area code):

Years of Residence at Present Address:

Years of Residence at Present Address:

Mailing Address, if different from Subject Property
Address:

Mailing Address, if different from Subject Property Address:

Marital Status:
[ ] Married [] Unmarried (includes single,
[ ] Separated divorced, widowed)

Marital Status:
[ ] Married [] Unmarried (includes single,
[ ] Separated divorced, widowed)

Alternative Contact Person (name, address, phone):

Alternative Contact Person (name, address, phone):

1V. Liens Against The Property

List the creditor’s name, address, and account number for all liens against the property.
NOTE: This section should not be used to list all personal liabilities, only liens against the primary residence. For example, federal or state real
estate liens, judgment liens, mechanics liens, and second mortgages should be listed.

Name of Creditor Address of Creditor Unpaid Balance
$
Account Number
Name of Creditor Address of Creditor Unpaid Balance
$
Account Number
Name of Creditor Address of Creditor Unpaid Balance
$
Account Number
Total Liens to be paid: | $
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V. Total Non-Real Estate Debts
Total Amount of Non-Real Estate Debts: $

V1. Declarations

If you answer “Yes™ to any questions a through j, please use continuation section (page 5) for explanation.

Borrower Co-Borrower
Yes No Yes No

. Are there any outstanding judgments against you?

. Have you filed for any bankruptcy that has not been resolved?

. Are you a party to a lawsuit?

. Are you presently delinquent or in default on any federal debt or any

other loan, mortgage, financial obligation, bond, or loan guarantee?

(If “Yes,” give details, including date, name and address of lender,

FHA or VA Case number (if applicable), and reason for

delinquency/default)

Do you intend to occupy the property as your primary residence?

Are you a co-maker or endorser on a note?

Are you a U.S. citizen?

Are you a lawful permanent resident alien?

Were you required to bring money to closing?

If yes, did you borrow the money?

j- Do you intend to use the reverse mortgage to purchase or invest in
financial products such as insurance, mutual funds or annuities? If yes,
provide name of financial product and cost to purchase or invest below:
Example: long-term care insurance $10,000

[ OO0
[ OO0
[ OO0
[ OO0

FgE e o

N O
N O
N O
N O

o~

. Do you have an existing FHA insured loan? L] L] L] L]
If “yes” provide property address, account number, name of
creditor, amount of mortgages and liens, and unpaid loan balance

below.

Property Address (enter S if sold, PS if A Amount Unpaid Loan
pending sale, or R if rental being held for Nlclfr(l)tl)?: Name of Creditor of Mortgages ~ Balance
income) & Liens
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VII. Acknowledgment and Agreement

Each of the undersigned specifically represents to Lender and Lender’s actual or potential agents, brokers, pro cessors, attorneys, insurers, serv icers,
successors, and assigns and agrees and acknow ledges that: (1) th e information provided in this application is true and correct as of the date set f orth
opposite my signature and that any intentional or neglig ent misrep resentation o f this informatio n contained in this application may result in civil
liability, including monetary damages, to any person who may suffer any loss due to reliance upon any misrepresentation that I have made on this
application, and/or in criminal penalties including, but not limited to, fine or imprisonment or both under the provisions of Title 18, United States Code,
sec. 1001, et seq.; (2) the loan requested pursuant to this application (the “Loan”) will be secu red by a mortgage or deed of trust on the prop erty
described in this application; (3) the property will not be used for any illegal or prohibited purpose or use; (4) all statements made in this application are
made for the pu rpose of obtaini ng a resident ial mortgage loan; ( 5) the property will be oc cupied as indicated in this application; (6) the Lend er, its
servicers, successors, or as signs may retain the original and/or an electronic record of this application, whether or not the L oan is approved; (7) the
Lender and its agents, brokers, insurers, servicers, successors, and assigns may continuously rely on the information contained in the application, and I
am obligated to amend and/or s upplement the information provided in this app lication if an y o f the material facts that  have r  epresented in th is
application should change prior to closing the Loan; (8) ownership of the Loan and/or administration of the Loan account may be transferred with such
notice as may be required by law; and (9) neither Lender nor its agents, brokers, insurers, servicers, successors, or assigns has made any representation
or warranty, express or implied, to me regarding the property or the condition or value of the property.

Acknowledgment: Each of th e undersigned hereby acknowledges that any owner of the Loan , its servicers, successors, and assigns, may verify or re-
verify any information contained in this application or obtain any information or data relating to the Loan, for any legitimate business purpose through
any source, including a source named in this application or a consumer reporting agency.

Certification: I/We certify that the information provided in this application is true and correct as of the date set f orth opposite my/our signature(s) on
this application and acknowledge my/our unders tanding that any inte ntional or n egligent misrepr esentation(s) of the information contained in th is
application may result in civil liability and/or criminal penalties including, but not limited to, fine or imprisonment or both under the provisions of Title
18, United State Code, Section 1001, et seq . and liability for m onetary damages to the Lend er, its agents , successors and assig ns, insurers, and any
other person who may suffer any loss due to reliance upon any misrepresentation which I/we have made on this application.

Borrower’s Signature Date Co-Borrower’s Signature Date

X X

VII1. Information for Government Monitoring Purposes

The following information is r equested by the federal government fo r certain types of lo ans related to a dwelling in ord er to monitor the Lender's
compliance with equal credit opportunity, fair housing, and home mortgage disclosure la ws. You are not requ ired to furnish this information, but are
encouraged to do so. The law provides that a lender may not discriminate either on the basis of this information, or on whether you choose to furnish it.
If you furnish the information, please provide both ethnicity and race. For race, you may check more th an one designation. If you do no t furnish
ethnicity, race, or sex, under federal regulations, this lender is required to note the information on the basis of visual observation or surname if you have
made this application in p erson. If you do not wish to furnish th e information, please check the box below. (Lender must review the above material to
assure that the disclosures satisfy all requirements to which the Lender is subject under applicable state law for the particular type of loan applied for.)

BORROWER [11 do not wish to furnish this information CO-BORROWER [11 do not wish to furnish this information
Ethnicity: [[] Hispanic or Latino [1 Not Hispanic or Ethnicity: [IHispanic or Latino [_] Not Hispanic or Latino
Latino
Race: [ American Indian or [] Asian  [] Black or Race: [l American Indian [] Asian [] Black or
Alaska Native African or Alaska Native African
American American
Native Hawaiian
[] Native Hawaiianor  [_] White [0 or Other Pacific  [] White
Other Pacific Islander
Islander
Sex: [J Female ] Male Sex: [] Female 1 Male

To be Completed by Loan Originator:

This information was provided:

[J In a face-to-face interview

[ In a telephone interview

[] By the applicant and submitted by fax or mail

[] By the applicant and submitted via e-mail or the Internet
Loan Originator’s Signature
X Date
Loan Originator’s Name (print or type) Loan Originator Identifier ILoan Originator’s Phone Number
(including area code)

Loan Origination Company’s Name Loan Origination Company Identifier Loan Origination Company’s Address

172 Fannie Mae Form 1009 7/09



NOTE: This information is covered b y the Privacy Act. FHA insures re verse mortgages for one- to four-family units under various provisions of th e
Community Development Act of 1987, 42 U.S.C. 3543. The information contained on the loan application is collected to determine eligibility for the
program. FHA requires persons applying for a HECM loan to furnish his or her Social Security Number (SSN). Giving your SSN is mandatory. Failure
to provide the SSN will affect your eligibility in the program. Failure to provide any of the requested information may result in a delay or rejection of
your request to obtain eligibility in the program. The information may be released to federal agencies, or when relevant, to civil, criminal, or regulatory
investigations or prosecutions.

Public reporting burden for this collection of information is estimated to aver age one hour per response, includ ing time for re viewing instructions,
searching existing data sources, gathering and maintaining the data, and completing and reviewing the collection of information.

Continuation Section/Residential Loan Application for Reverse Mortgages
Use this continuation section if you need more | Borrower: Agency Case Number:
space to complete the Residential Loan
Application. Mark B f or Borrower or C for
Co-Borrower. Co-Borrower: Lender Case Number:

I/We fully understand that it is a federal crime punishable by fine or imprisonment, or both, to knowingly make any false statements concerning any of
the above facts as applicable under the provisions of Title 18, United States Code, Section 1001, et seq.

Borrower’s Signature Date Co-Borrower’s Signature Date

X X
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Instructions for Completing the Residential Loan Application for Reverse Mortgages and Addendum

1. Instructions for Completing Form 1009

For the borrower’s application, an FHA-insured reverse mortgage
(Home Equity Conversion Mortgage or HECM), the lender must
use the Residential Loan Application for Reverse Mortgages
(Fannie Mae Form 1009).

Section 1. Type of Mortgage And Terms Of Loan — Check the type
of reverse mortgage for which application is being made: FHA HECM
Traditional, FHA HECM Refinance, FHA HECM Purchase, or Other
type of reverse mortgage. If Other is selected, the mortgage product
must be specified. For FHA HECM Purchase, provide the sales
contract price or land installment contract price and the borrower’s
investment. If HECM is selected, the HUD/VA Addendum (HUD
92900-A) must be completed and attached to the application.

FHA Case No. — If the mortgage applied for is a HECM, the FHA
case number should be entered followed by the appropriate Section
of the Act ADP Code for HECMs listed below:

HUD- Direct ADP
Processed Endorsement Code
Assignment/Fixed- 911 951 951
rate
Assignment/
Adjustable-rate 912 952 952
Shared
Premium/Fixed Rate 13 933 933
Shared
Premium/ARM ol4 954 954
Shared Appreciation/
Fixed Rate o135 955 955
Shared Appreciation/
ARM 916 956 956
Condo (Fixed) 917 957 957
Condo (ARM) 918 958 958

Lender Case No. — Indicate the case number assigned by the lender.
This case number can be any combination of letters and numbers, as
determined by the lender.

Loan Payment Plans — Indicate the payment plan in which the
applicant is interested. The applicant can change the payment plan
selection at closing.

Purpose of Loan — Indicate the reason for obtaining a reverse
mortgage. This information is collected for monitoring and statistical
purposes only. Failure to provide this information will not affect your
eligibility in the program.

Special Loan Features — Special loan features pertaining to specific
reverse mortgage products must be detailed in the space provided.

Amortization Type — Indicate either fixed-rate or adjustable-rate
(ARM) amortization. If ARM is selected, indicate if the adjustment
will occur monthly or annually.

Section 1. Primary Residence Property Information

Subject Property Address — The address of the applicant’s primary
residence — including the county name and the ZIP code — should be
entered.

Legal Description of Subject Property — Enter the legal description
of the property as shown on the title insurance commitment or
survey. The legal description may be attached to the loan
application if it is lengthy.

No. of Units — Enter the number of family units on the subject
property.
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For example, “1” would be used to indicate a single-family
property. “2” would indicate a duplex, etc.

Year Built — Indicate the year the property was constructed.

Estimate of Appraised Value -Enter an estimate of the property
value. (An exact valuation is not necessary as verification will occur
during the property appraisal process.)

Residence Type — Primary residence must be checked. Check
“primary residence” and “investment property” if applicant resides
in a multi-unit property with rental tenants.

Property Title is Held in These Names — List names of all
titleholders to the property.

Property Title Held As — Identify how the property rights are held:
fee simple, life estate, or leasehold estate. If leasehold estate is
selected, enter the expiration date of the lease. If title is also held as
an inter vivos (living) trust, check the corresponding box. Check the
applicable trust type, irrevocable or revocable.

Section I11. Borrower Information

Borrower’s Name — Indicate the full legal name of the applicant, as
the titleholder to the subject property.

Co-Borrower’s Name — Indicate the full legal name of the co-
applicant, if also a titleholder to the subject property.

Social Security Number — Enter the applicant’s social security
number, and co-applicant’s social security number, if applicable.

Date of Birth — Enter the applicant’s birth date, and co-applicant’s
birth date, if applicable

Monthly Income — Enter the applicant’s monthly income, and co-
applicant’s monthly income, if applicable.

Real Estate Assets — Enter total value of applicant’s real estate
assets.

Available Assets — Enter the amount of the applicant’s available (liquid)
assets.

Home Phone — Enter the applicant’s home phone number, and co-
applicant’s home phone number, if applicable. Include the area code for
each phone number.

Years of Residence at Present Address — Enter the number of years the
applicant has resided at the subject property address. Provide the same
information for the co-applicant, if applicable.

Marital Status — Check the box that represents the applicant’s marital
status. Provide the same information for the co-applicant, if
applicable.

Alternative Contact Person — Provide the name, home address, and
telephone number for a family member, friend, or advisor to the
applicant. The contact person should be someone who has access to
and/or maintains regular communication with the applicant. Provide the
same information for the co-applicant, if applicable.

Section IV. Liens Against the Property

The applicant must provide information on unpaid liens against the
primary property. The name and address of the creditor(s), as well as
the lien account number(s) and balance(s) owed, must be completed.
The total unpaid balance of these property liens should be totaled and
entered in the space provided.

Section V. Total Non-Real Estate Debts

List the total of all debts not related to real estate. This may include
automobile loans and revolving charge cards.
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Section VI. Declarations

The applicant and co-applicant, if applicable, must complete Blocks a.
through k., using “Yes” or “No” as responses. Blocks d. and j. require
a detailed explanation if the response is affirmative. For Blocks g. and
h., note that FHA requires the applicant (s) and co-applicant(s) to be
either United States citizens or lawful permanent resident aliens. FHA
will insure a mortgage to the permanent resident alien under the same
terms and conditions as United States citizens.

Section VII. Acknowledgment and Agreement

The applicant and co-applicant, if applicable, should read this section
carefully, indicate the date of signature, and sign in the pertinent
blocks.

For the FHA-insured HECM, the completion of this application by a
homeowner who fails to execute the Loan Agreement and Note does
not have the right to loan proceeds or entitlement to safeguard
provisions provided under Section 255(j) of the National Housing Act.

Section VIII. Information for Government Monitoring Purposes

These blocks may be completed. If the borrower chooses not to furnish
any or all of this information, Federal Regulations require that the lender
note that choice on the application. Federal Regulations also require the
lender to note the race or national origin and sex of the applicant on the
basis of visual observation or surname. This information is collected, in
part, for the Home Mortgage Disclosure Act (HMDA).

175

2. Instructions for completing the HUD/VA Addendum
(Form 92900-A)

The HUD/VA Addendum (92900-A) consists of four 4 pages. These
four pages contain statutory and regulatory information and
certifications and should be completed, signed, and dated, and
included in the case binder. For lenders who are not approved for
direct endorsement or have pre-closing status, the documentation
should be completed, signed, and included in the case binder at the
time of submission for firm commitment. A copy of the Addendum
must be provided to the borrower. The instructions below relate to
completing the Addendum for the HECM Program.

PART I -Identifying Information

Section of the Act (Block 4) — Enter the same code that follows the
FHA case number in Section 1 of the loan application.
Loan Amount (Block 7) — Enter the principal limit in this block.

Interest Rate (Block 8) — For Adjustable Rate HECMs, enter the
Expected Average Mortgage Interest Rate (“expected rate”) in the
block. For Fixed Rate HECMs, enter the Fixed Mortgage Interest
Rate.

Do not complete blocks 9, 10, 12a, 12b, and 20.
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AGREEMENT : .
H HOME EQUITY CONVERSION LOAN AGREEMENT

FHA Case Number:
LOAN NO.: ~

This agreement is made on among __("Borrower") and the Lender

("Lender") and the Secretary of Housing and Urban Development ("Secretary").

Article 1 - Definitions

1.1,

L2

1.3.

i.4.

1.6.

;

ain

1.8.

1.9.
1.16.

L1

1.12.

2.1.  General. Lender agrees to make Loan Advan

"Expected Average Mortgage Interest Rate” means the amount indicated on the attached payment
plan (Exhibit 1). It is a constant interest rate used to calculate monthly payments to the Borrower
throughout the life of the loan.

"Loan Advances” means all funds advanced from or charged to Borrower's account under conditions
set forth in this Loan Agreement. whether or not actually paid to Borrower.

"Loan Documents"” mecans the Note, Second Note. Security Instrument and Second Security
Instrument, '

"Maximum Claim Amount" means the lesser of the appraised value of the Property or the maximum
dollar amount for an area established by the Sccretary for a one-family residence under Section 203(b
)2) of the National Housing Act (as adjusted where applicable under Section214 of the National
Housing Act). Both the appraised value and the maximum dollar amount for the area shall be as of the
date the conditional commitment is issued. Closing costs shall not be taken into account in determining
appraised value,

"Note" means the promissory note signed by Borrower together with this Loan Agreement and given to
Lender to evidence Borrower's promise to repay, with interest, Loan Advances by Lender or Lender's
assignecs.

"Principal" or "Principal Balance" means the sum of all Loan Advances made as of a particular date,
including interest and morigage insurance premiumes.

“Principal Limit" means the amount indicated on the attached payment plan (Exhibit 1) when this
Loan Agreement is executed. and increases each month for the life of the loan at a rate equal to one-
twelfth of the Mortgage Interest Rate in effect at that time, plus one-twelfth of one-half percent per
annum. The Principal Limit is calculated using factors provided by the Secretary, which take into
account the age of the youngest Borrower, the Mortgage Interest Rate. and the Maximum Claim

Amount.

"Principal Residence" means the dwelling where the Borrower maintains his or her permanent place of
abode, and typically spends the majority of the calendar year. A person may have only one principal
residence at anyone time. The Property shall be considered to be the Principal Residence of any
Borrower who is temporarily or permanently in a health care institution as long as the Property is the
Principal Residence of at least one other Borrower who is not in a health care institution.

"Property” means Borrower's property identified in the Security Instrument.

"Second Note" means the promissory note signed by Borrower together with this Loan Agreement and
given to the Secretary to evidence Borrower's promise to repay, with interest, Loan Advances by the
Secretary secured by the Second Security Instrument.

"Second Security Instrument” means the mortgage, deed of trust, security deed or other security
instrument which’ is signed by Borrower together with this Loan Agreement and which secures the
Second Note.

"Security Instrument"” means the mortgage. deed of trust, security deed or other security instrument
which is signed by Borrower together with this Loan Agreement and which secures the Note.

Article 2 - Loan Advances

ces under the conditions set forth in this Loan

Agreement in consideration of the Note and Security Instrument given by Borrower on the same

date as this Loan Agreement.

2.2.  Initial Advances.

nder to pay. or reimburse Borrower for. closing costs
t 2) attached to and made a part of this
used to pay origination fees

2.2.1. Loan Advances shall be used by Le Y.
listed in the Schedule of Closing Costs (Exhibit 2
Loan Agreement. provided that Loan Advances will only be
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2.2.2,

2.2.3.

2.2.4.

in an amount not exceeding the greater of $2,000 or 2 percent of the maximum claim
amount, nor shall the Lender charge the Borrower an origination fee in excess of this
amount,

Loan Advances shall be used by Lender to discharge the liens on the Property lisied in
the Schedule of Liens (Exhibit 2) attached to and made a part of this Loan Agreement.

Lender shall pay an initial Loan Advance to Borrower in the amount indicated on the
attached payment plan (Exhibit 1).

Initial advances required by this Section 2.2. shall be made as soon as such advances are
permitted by the applicable provisions of 12 CFR Part 226 (Truth in Lending) governing
Borrower’s right of rescission, but not before that time.

2.3 Set Asides.

2.3.1.

2.3.2.

233,

2.34.

Amounts set aside from the Principal Limit shall be considered Loan Advances to the
extent actually disbursed or earned by Lender.

Lender shall initially set aside from the Principal Limit the amount indicated on the
attached payment plan (Exhibit 1) for repairs to be made in accordance with a Repair
Rider attached to and made a part of this Loan Agreement (Exhibit 3).

Lender shall initially set aside from the Principal Limit the amount indicated on the
attached payment plan (Exhibit 1) to be applied to payments due for first year property
charges consisting of taxes, hazard insurance, ground rents and assessments.

Lender shall initially set aside from the Principal Limit the amount indicated on the
attached payment plan (Exhibit 1) to be applied to payment due for a fixed monthly
charge for servicing activities of Lender or its servicer. Such servicing activities are
necessary to protect Lender’s interest in the Property. A servicing fee set aside, if any, is
not available to the Borrower for any purpose, except to pay for loan servicing.

2.4. Charges and Fees. Borrower shall pay to Lender reasonable and customary charges and fees as
permitted under 24 CFR 206.207(a). Such amounts shall be considered Loan Advances when

actually disbursed by Lender.

2.5. Monthly Payments.

2.5.1.

Version 004-6/2006
Page 2 of &

I.,oan Advances paid directly to the Borrower shall be made in equal monthly payments if
requested by Borrower.

Monthly payments shall be calculated for either the term payment plan or the tenure
payment plan, as requested by Borrower.

Monthly payments under the term payment plan are made only during a term chosen by
the Borrower and shall be calculated so that the sum of (i) or (ii) added to (iii). (iv), (v)
and (vi) shall be equal to or less than the Principal Limit at the end of the term:

(i) Initial Advances under Section 2.2., plus any initial servicing fee set aside under
Subsection 2.3.4.. or

The Principal Balance at the time of a change in payments under Section 2.8 and
2.9 plus any remaining servicing fee set aside under Subsection 2.3.4., and

(ii)

(iii)  The portion of the Principal Limit set aside as a line of credit under Section 2.7..
including any set asides for repairs (Subsection 2.3.2.) and first year property

charges (Subsection 2.3.3.), and

All monthly payments due through the payment term, including funds withheld
for payment of property charges under Section 2.10., and

(iv)

All mortgages insurance premiums, which are due through the payment term

(v) :
(Subsection 2.13.), and
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2.6.

2.7

2.8.

(vi)  All interest through the payment term. The Expected Average Morigage Interest
Rate shall be used for this purpose.

2.5.4. Monthly payments under the tenure payment plan shall be calculated as in Subsection
2.5.3. as if there were a payment term with the number of months in the term equal to the
sum of 100 minus the age of the youngest Borrower multiplied by 12, but payments shail
continue until the loan becomes due and payable as provided in the Loan Documents.

2.5.5. Monthly payments shall be paid to Borrower on the first business day of a month.
2.5.6. If Borrower has requested monthly payments, payments shall be indicated on the attached
payment plan (Exhibit 1). The payment plan may be changed by Borrower as provided in

Section 2.8. and 2.9.

Line of Credit Without Monthly Payments.

2.6.1. Borrower can request Loan Advances under a line of credit payment plan in amounts and
at times determined by the Borrower, if the Principal Balance of the loan afier the Loan
Advances is made less than or equal to the applicable Principal Limit, excluding any
portion of the Principal Limit set aside under Sections 2.3.2. or 2.3.4. The line of credit
amount increases at the same rate as the total Principal Limit increases under Section 1.7.

2.6.2. Line of credit payments shall be paid to Borrower within five (5) business days after the
Lender has received a written request for payment by Borrower.

2.6.3. Lender may specify a form for line of credit requests.

2.6.4. Lender shall provide Borrower with a statement of the account every time a line of credit
payment is made. The statement shall include the current interest rate, the previous
Principal Balance, the amount of the current Loan Advance, the current Principal Balance

after the Loan Advance, and the current Principal Limit.

Line of Credit with Monthly Payments.

2.7.1. A Borrower may receive monthly payments under either a term or tenure payment plan
combined with a line of credit, as indicated on the attached payment plan (Exhibit 1).

2.7.2. Subsections 2.6.2. 2.6.3, and 2.6.4 apply to a line of credit combined with term or tenure

ey

payments.

2.7.3. If Borrower combines a line of credit with a term or tenure payment plan, the Principal
Limit is divided into: (a) an amount for the line of credit payments, including repair and
property charge set asides, (b) an amount for monthly payments which shall be calculated
under Subsection 2.5.3. or 2.5.4. and (¢) an amount for a servicing fee set aside, if
required by Lender under Subsection 2.3.4. Amounts designated for line of credit
payments and monthly payments increase independently at the same rate as the total
Principle Limit increase under Section 1.7. Borrower can request Loan Advances in
amounts and at times determined by Borrower, if the requested amount is less than or
equal to the difference between (a) the Principal Limit applicable to the line of credit set
aside and (b) the portion of the outstanding Principal Balance attributable to draws on the
line of credit, including accrued interest and mortgage insurance premium or monthly
charge due to the Secretary, but excluding any portion of the Principal Limit set aside

under Subsection 2.3.2. and 2.3.4.

2.7.4. A Borrower receiving monthly payments in combination with a line of credit may prepay
the outstanding mortgage balance in accordance with the terms of the Note.

Change in Pavments Generally.

Whenever the Principal Balance of the loan is less than the Principal Limit, Borrower

2.8.1.
may change from any payment plan allowable under this L.oan Agreement to another.
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2.9,

2.10.
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2.8.2. If Dorrower requests that monthly payments be made after a change in payment plan,
Legd:r shall recalculate future monthly payments in accordance with Subsections 2.5.3.
or2.5.4,

2.8.3. Lender may charge a fee not to exceed the amount determined by the Secretary,
whenever payments are recalculated and in any other circumstances in which Borrower is
required to sign a form acknowledging a change in payment plan as provided in
Subsection 2.8.5.

2.8.4. Loan Ad.vances under a new payment plan shall be paid to Borrower in the same manner
and within the time period required under Sections 2.5.. 2.6. or 2.7.

2.8.5. Changes in the payment plan must be acknowledged by Borrower by signing a form
containing the same information as the attached payment plan (Exhibit 1). Lender shall
provide a copy of the completed form to Borrower.

Change in Pavments Due to Initial Repairs

2.9.1. If initial repairs after closing, made in accordance with the Repair Rider, are completed
without using all of the repair set aside. Lender shall inform Borrower of the completion
and the amount then available to the Borrower to be drawn under a line of credit.

2.9.2. If initial repairs after closing, made in accordance with the Repair Rider, cannot be fully
funded from the repair set aside, any additional Loan Advances needed to complete
repairs shall be made in the manner provided by Section 2.16.

2.9.3. If initial repairs are not completed when required by the Repair Rider, Borrower shall not
request and Lender shall not make any further payments, except as needed to pay for
repairs required by the Repair Rider and mandatory L.oan Advances under Section 4.5. In
order to complete the required repairs, Loan Advances shall be made first from the repair

set aside, and then in the manner provided under Section 2.16.

Payment of Property Charges.

2.10.1. Borrower has elected to require Lender to use Loan Advances to pay property charges
consisting of taxes, hazard insurance premiums, ground rents and special assessments if
indicated on the attached payment plan (Exhibit 1). Borrower may change this election
by notifying Lender and at that time Lender shall pay to Borrower any amounts withheld

from the Loan Advances to pay property charges.

2.10.2. If Borrower has made the election under Subsection 2.10.1. and Borrower is receiving
monthly payments, Lender shall withhold amounts from each monthly payment and use
the amounts withheld to make timely payments of property charges. The amounts
withheld shall be calculated as provided in Subsection 2.10.3. Amounts withheld from
monthly payments shall not be treated as Loan Advances and shall not bear interest

except to the extent actually disbursed by Lender.

2.10.3. Lender shall withhold from each monthly payment an amount to pay (a) taxes and
special assessments levied or to be levied against the Property, (b) leasehold payments or
ground rents on the Property. and (c¢) premium for fire, flood and other hazard insurance
required by the Security Instrument. Each monthly withholding for items (a), (b) and (c)
shall equal one-twelfth of the annual amounts, as reasonably estimated by Lender. The
full annual amount for each item shall be paid by Lender before an item would become
delinquent. Lender shall add the amounts for items (a), (b) and (c) to the Principal
Balance when paid. If at any time the withholding for item (a), (b), or (c) exceeds the
amount of actual property charges, Lender shall pay the excess withholding to Borrower
and add it to the Principal Balance. If the total of the withholding for item (a), (b), or (¢)
is insufficient to pay the item when due, the amount necessary to make up the deficiency
on or before the date the item becomes due shall be paid as a Loan Advance in the

manner provided under Section 2.16.

If Borrower has made the election under Subsection 2.10.1. and Borrower is not receiving
monthly payments, Lender shall make Loan Advances under the line of credit payment
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2.11.

2.12.

2.13.

2.14.

215

plan as needed to make timely payments of property charges. provided that no such Loan
Advance shall exceed the amount permitted by Section 2.6.1.

2.10.5. If Borrower fails to pay the property charges in a timely manner, and has not elected to
have Lender make the payments, Lender shall pay the property charges as a Loan
Advance as required under Section 2.16. If a pattern of missed payments occurs, Lender
may establish procedures to pay the property charges from Borrower's funds as if
Borrower elected to have Lender pay the property charges.

2.10.6. Lender shall immediately notify any Borrower who has made the election under
Subsection 2.10.1 whenever Lender determines that amounts available from monthly

payments or line of credit payments will be insufficient to pay property charges.

Insurance and Condemnation Proceeds. If insurance or condemnation proceeds are paid to
Lender, the Principal Balance shall be reduced by the amount of the proceeds not applied to
restoration or repair of the damaged Property and the available loan funds shall be recalculated.
At the same time, the Principal Limit also shall be reduced by the amount of the proceeds applied
to reduce the Principal Balance.

Interest.
2.12.1. Interest shall be calculated as provided in the Loan Documents.

2.12.2. Interest shall accrue daily and be added to the Principal Balance as a Loan Advance at the
end of each month.

Mortgage Insurance Premium (MIP): Monthly Charge.

2.13.1. Monthly MIP shall be calculated as provided in 24 CFR Part 206. If the Security
Instrument is held by the Secretary or if the Secretary makes Loan Advances secured by
the Second Security Instrument, a monthly charge shall be due to the Secretary and shall

be calculated in the same manner as MIP.

2.13.2. The full amount of monthly MIP or monthly charge, including any portion of the MIP
retained by a Lender under 24 CFR 206.109, shall be considered to be a Loan Advance to
Borrower on the later of the first day of the month or the day Lender pays the MIP to the
Secretary, if any MIP is due to the Secretary. In the event that the Note becomes due and
payable or the Note is prepaid in full after the first day of the month, Lender may add the
accrued MIP to the Principal Balance or the Secretary may add the accrued monthly

charge to the Principal Balance.

Manner of Payment. For purposes of this Section “Borrower™ shall not include any person who
signed this Loan Agreement but who has a Principal Residence different from the Property. Only

a Borrower has a right to receive Loan Advances. Borrowers shall choose to receive Loan
Advances by either electronic funds transfer to a bank account designated by all Borrowers or by
check mailed to an address designated by all Borrowers, except where all Borrowers agree that
payment should be made directly to a third party for the benefit of the Borrowers. Borrowers

may change the manner of payment by notifying Lender.

Protection of Property.

2.15.1. If Borrower vacates or abandons the Property, or if Borrower is in default under the
Security Instrument, then Lender may make reasonable expenditures to protect and
preserve the Property and these expenditures will be considered Loan Advances as

required under Section 2.16.

2.15.2. If Borrower fails to pay government or municipal charges, fines or impositions that are
not included in section 2.10. or if there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, for condemnation or
to enforce laws or regulations), then Lender may do and pay whatever is necessary to
protect the value of the Property and Lender’s rights in the Property. These expenditures

will be considered Loan Advances as required under Section 2.16.

FFSFC Form 539-3W (Initial)
Page 5 of §
x £ F & @ 2 & ¥ =



2.16.

3.1,

3.2

4.1.

4.2.

4.3.

4.4.

4.6.

Unscheduled Pavments. Loan Advances made pursuant to Section 2.4., 292.,293.2103.
2.10.5. and 2.15. shall be made from a line of credit under Section 2.6. or 2.7. to the extent
possible. If no line of credit sufficient to make the Loan Advances exists. any future monthly
payments must be recalculated in accordance with Subsection 2.5.3. or 2.5.4. to create a line of
credit sufficient to make the Loan Advances.

Article 3 — Late Charge

Amount Due. Lender shall pay a late charge to the Borrower for any late payment. If I ender
does not mail or electronically transfer a line of credit payment to Borrower within five (5)
business days of the date Lender received the request, the late charge shall be ten percent (10%)
of the entire amount that should have been paid to the Borrower for that month or as a result of
that request. For each additional day that Lender fails to make payment, Lender shall pay
interest on the late payment at the interest rate stated in the Loan Documents. If the Loan
Documents provide for an adjustable interest rate, the rate in effect when the late charge first
accrues shall be used. In no event shall the total late chare and interest exceed five hundred
dollars ($500.00). Any late charge shall be paid from Lender’s funds and shall not be added to

the unpaid Principal Balance.

Waiver. The Secretary may waive a late charge where the Secretary determines that the
payment resulted from circumstances beyond Lender’s control and that no act or omission of
Lender contributed to the late payment. At the time Lender requests a waiver, Lender shall
inform Borrower that a waiver of late charge has been requested from the Secretary and that the
late charge will be sent to Borrower if the waiver is denied. If the Secretary denies the waiver,
Lender shall pay to Borrower the late charge and interest that accrued from the date the payment

was late until the date the waiver was requested.
Article 4 — Termination of Lender’s Obligation to Make Loan Advances

Loan Due and Pavable. Lender shall have no obligation to make Loan Advances if Lender has
notified Borrower that immediate payment in full to Lender is required under one or more of the
Loan Documents unless and until the notice is rescinded by Lender.

Loan Advances by Secretary. If the Security Instrument has been assigned to the Secretary or
the Secretary notifies Lender and Borrower that Loan Advances are secured by the Second
Security Instrument, Lender shall have no further obligation to make Loan Advances under this
Loan Agreement, unless the Secretary accepts later reimbursement by the Lender for all Loan
Advances made, earned or disbursed by the Secretary. The Secretary may establish procedures
for handling requests for payments and changes in payment plans during the interval between
Lender’s notification of intent to assign the Security Instrument to the Secretary and completion
of the assignment. Borrower shall be informed of such procedures by Lender and/or the

Secretary, and Borrower shall comply with such procedures.

Lien Status Jeopardized. Lender shall have no obligation to make further Loan Advances if the
Lender or the Secretary determines that the lien status of the Security Instrument or the Second
Security Instrument is jeopardized under State laws as described in Paragraph 12(a) of the
Security Instrument or Second Security Instrument and the lien status is not extended in

accordance with Paragraph 12(a).

Bankruptey. Lender shall have no obligation to make further Loan Advances on or following
the date that a petition for bankruptcy of Borrower is filed.

Mandatory Loan Advances. Notwithstanding anything in Sections 4.1. through 4.4., all Loan
Advances under Sections 2.10. (property charges), 2.12. (interest), 2.13. (MIP or monthly

charge), 2.15. (protection of Property) or 2.3.4. (servicing fee) shall be considered mandatory
L.oan Advances by Lender.

Prepayment in Full. Lender shall not make Loan Advances if Borrower has paid the Note in
full (or the Second Note, if the Secretary has assumed the Lender’s right and obligations under

article 5).
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Article 5 — HUD Obligations

If the Lender has no further obligation to make payments to Borrower because of Section 4.2.. the
Secretary shall assume the rights and obligations of Lender under this Loan Agreement. except the
Secretary shall not assume any obligation of paying flood, fire and other hazard insurance from Loan
Advances. If the Secretary makes the Loan Advances to Borrower under the Second Security
Instrument, the portion of the Principal Limit available for Loan Advances shall be the difference
between the current Principal Limit and the combined Principal Balances on the Sceurity Instrument less
accrued interest and the Second Security Instrument.

6.1,

6.2.

6.3.1

6.3.

Article 6 — Miscellancous

Forbearance Not a Waiver. Any forbearance by Lender in exercising any rights or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

Successors and Assigns Bound: Joint and Several Liabilitv; Co-Signers. The covenants and
agreements of this Loan Agreement shall bind and benefit the successors and assigns of Lender.
An assignment made in accordance with the regulations of the Secretary shall fully relieve the
Lender of its obligations under this Loan Agreement. Borrower may not assign any rights or
obligations under this Loan Agreement. Borrower’s covenants and agreements shall be joint and

several.

Notices. Anv notices to Borrower provided for in this Loan Agreement shall be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another
method. The notice shall be directed to the property address shown in the Security Instrument or
any other address all Borrowers jointly designate. Any notice to Lender shall be given by first
class mail to Lender’s address stated herein or any address Lender designates by notice to
Borrower. Any notice to the Secretary shall be given by first class mail to the HUD Field Otfice
with jurisdiction over the Property or any other place designated by the Secretary. Any notice
provided for in this Loan Agreement shall be deemed to have been given to Borrower. Lender or
the Secretary when given as provided in this Section.

Governing Law: Severability. This Loan Agreement shall be governed by Federal law and the
law of the jurisdiction in which the Property is located. In the event that any provisions or clause
of this Loan Agreement conflicts with applicable law. such conflict shall not affect other
provisions of this Loan Agreement which can be given effect without the conflicting provision.
To this end the provisions of this Loan Agreement are declared to be severable.

Copies. Lender, Borrower and the Secretary shall each receive one original executed copy of
this Loan Agreement when signed by the Secretary.

When Agreement Becomes Binding. This Loan Agreement shall bind Lender and Borrower

when both Lender and Borrower have signed, whether or not the Secretary signs this Loan
Agreement. This Loan Agreement shall bind the Secrelary only when and if the Secretary has
signed and a Mortgage Insurance Certificate is issued for the Security Instrument.

FESFC Form 539-3W (Initinl}
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BY SIGNING BELOW the parties accept and agree to the terms contained in this Loan Agreement and
the exhibits.

Borrower

Borrower

The Lender

Title:
Secretary of Housing and Urban Development

By:
Title:

FESFC Form 539-3W (Initial)
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APPENDIX 2
MODEL FIXED RATE NOTE FORM
(HOME EQUITY CONVERSION)
FHA Case No.
State of 1
NOTE

[Property Address]
1_DEFINITIONS

"Borrower' means each person signing at the end of this Note.
"Lender™ means and its successors and assigns.
"Secretary" means the Secretary of Housing and Urban Development or his or
her authorized representatives.

2 .BORROWER"™S PROMISE TO PAY; INTEREST

In return for amounts to be advanced by Lender to or for the benefit
of Borrower under the terms of a Home Equity Conversion Loan Agreement
dated , 19 ("'Loan Agreement'), Borrower promises to pay to the
order of Lender a principal amount equal to the sum of all Loan Advances
made under the Loan Agreement with interest. Interest will be charged on
unpaid or principal at the rate of per cent ( %) per year until
the full amount of principal has been paid. Accrued interest shall be
added to the principal balance as a Loan Advance at the end of each month.

3.PROMISE TO PAY SECURED

Borrower®"s promise to pay is secured by a mortgage, deed of trust or
similar security instrument that is dated the same date as this Note and
called the "Security Instrument.” That Security Instrument protects the
Lender from losses which might result if Borrower defaults under this Note.

4 _MANNER OF PAYMENT
(A)Time
Borrower shall pay all outstanding principal and accrued

interest to Lender upon receipt of a notice by Lender requiring immediate
payment in full, as provided in Paragraph 6 of this Note.
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(B)Place

Payment shall be made at or at
such other place as Lender may designate in writing by notice to
Borrower.

(OLimitation of liability

Borrower shall have no personal liability for payment of this
Note. Lender shall enforce the debt only through sale of the Property
covered by the Security Instrument ('Property'). If the Note is
assigned to the Secretary, the Borrower shall not be liable for any
difference between the mortgage insurance benefits paid to Lender and
the outstanding indebtedness, including accrued interest, owed by
Borrower at the time of the assignment.

5.BORROWER"S RIGHT TO PREPAY

A borrower receiving monthly payments under the Loan Agreement has the
right to pay the debt evidenced by this Note, in whole or in part, without
charge or penalty on the first day of any month. Otherwise, a Borrower has
the right to pay the debt evidenced by this Note, in whole or in part,
without charge or penalty after giving Lender two weeks notice. Any amount
of debt prepaid will first be applied to reduce the principal balance of
the Second Note described in Paragraph 10 of this Note and then to reduce
the principal balance of this Note.

All prepayments of the principal balance shall be applied by Lender as
follows:

First, to that portion of the principal balance representing
aggregate payments for mortgage insurance premiums;

Second, to that portion of the principal balance representing
aggregate payments for servicing fees;

Third, to that portion of the principal balance representing
accrued interest due under the Note; and

Fourth, to the remaining portion of the principal balance.
6. IMMEDIATE PAYMENT IN FULL
(A)Death or Sale

Lender may require immediate payment in full of all outstanding
principal and accrued interest if:

(i) A Borrower dies and the Property is not the principal
residence of at least one surviving Borrower, or

(ii) A Borrower conveys all of his or her title to the
Property and no other Borrower retains title to the Property
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in fee simple or on a leasehold interest as set forth in 24
CFR 296.45(a).-

1-2
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(B)Other Grounds

Lender may require immediate payment in full of all
outstanding principal and accrued interest, upon approval by
an authorized representative of the Secretary, if:

(i) The Property ceases to be the principal residence of a
Borrower for reasons other than death and the Property is
not the principal residence of at least one other Borrower;

(i1) For a period of longer than 12 consecutive months, a
Borrower fails to physically occupy the Property because of
physical or mental illness and the Property is not the
principal residence of at least one other Borrower; or

(iii) An obligation of the Borrower under the Security
Instrument is not performed.

(C)Payment of Costs and Expenses

IT Lender has required immediate payment in full, as described
above, the debt enforced through sale of the Property may include
costs and expenses including reasonable and customary attorney"s fees
for enforcing this Note. Such fees and costs shall bear interest from
the date of disbursement at the same rate as the principal of this
Note.

(D)Trusts

Conveyance of a Borrower®"s interest in the Property to a trust
which meets the requirements of the Secretary, or conveyances of a
trust”s iInterests in the Property to a Borrower, shall not be
considered a conveyance for purposes of this Paragraph. A trust shall
not be considered an occupant or be considered as having a principal
residence for purposes of this Paragraph.

7 .WAIVERS

Borrower waives the rights of presentment and notice of dishonor.
"Presentment' means the right to require Lender to demand payment of
amounts due. "Notice of dishonor™ means the right to require Lender to
give notice to other persons that amounts due have not been paid.
8_GIVING OF NOTICES

Unless applicable law requires a different method, any notice that
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must be given to Borrower under this Note will be given by delivering it or
by mailing it by first class mail to Borrower at the property address above
or at a different address if Borrower has given Lender a notice of
Borrower®s different address.

Any notice that must be given to Lender under this Note will be given
by first class mail to Lender at the address stated in Paragraph 4(B) or at
a different address if Borrower is given a notice of that different
address.

9_OBLIGATIONS OF PERSONS UNDER THIS NOTE
IT more than one person signs this Note, each person is fully

obligated to keep all of the promises made in this Note. Lender may
enforce its rights under this Note only through sale of the Property.

1-3
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10.RELATIONSHIP TO SECOND NOTE
(A)Second Note

Because Borrower will be required to repay amounts which the
Secretary may make to or on behalf of Borrower pursuant to Section
255(i)(A) of the National Housing Act and the Loan Agreement, the
Secretary has required Borrower to grant a Second Note to the
Secretary.

(B)Relationship or Secretary Payments to this Note

Payments made by the Secretary shall not be included in the
debt due under this Note unless:

(i)This Note is assigned to the Secretary; or

(i1) The Secretary accepts reimbursement by the Lender for all
payments made by the Secretary.

IT the circumstances described in (i) or (ii) occur, then all payments
by the Secretary, including interest on the payments, shall be
included in the debt.

(C)Effect on Borrower
Where there is no assignment or reimbursement as described in
(B)(i) or (ii) and the Secretary makes payments to Borrower, then
Borrower shall not:
(i) Be required to pay amounts owed under this Note until the

Secretary has required payment in full of all outstanding
principal and accrued interest under the Second Note held by
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Secretary, notwithstanding anything to the contrary in Paragraph
6 of this Note; or

(ii) Be obligated to pay interest or shared appreciation under
this Note at any time, whether accrued before or after the
payments by the Secretary, and whether or not accrued interest
has been included in the principal balance of this Note,
notwithstanding anything to the contrary in Paragraph 2 of the
Note or any Allonge to this Note.

11.SHARED APPRECIATION /2

IT Borrower has executed a Shared Appreciation Allonge, the covenants
of the Allonge shall be incorporated into and supplement the covenants of
this Note as if the Allonge were a part of this Note.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and
covenants contained in this Note. /3, /4

(SEAL)

Borrower

(SEAL)

Borrower

1-4
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Footnotes for Model Fixed Rate Note Form
(Home Equity Conversion)

1.Either add the appropriate jurisdiction or substitute "Multistate."
Use "Commonwealth of" or "Territory of" if applicable.

2.The paragraph may be omitted if Lender does not offer a shared
appreciation mortgage.

3.Include any required or customary form of authentication.

4_The model note is a multistate form which requires adaptation for the
following jurisdictions:

a.Alaska. Add the Borrower®"s Post Office address, if different
from the property address.

b.Kansas. Delete "including reasonable and customary attorney"s
fees" from Paragraph 6(C).

c.-Kentucky. Paragraph 6(C) should be changed to read:

IT Lender has required immediate payment in full, as
described above, the debt enforced through sale of the
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property may include $500.00 for costs and expenses for
enforcing this Note. Such costs and expenses shall bear
interest from the date of disbursement at the same rate as
the principal of this Note.

d.Louisiana. Add the following text following the Borrower"s
signature lines:

"NE VARIETUR™ for identification with a mortgage with a
mortgage given before me on 19 .

Notary qualified in
Parish, Louisiana

e.Puerto Rico. Mortgages and notes in Puerto Rico, and all riders
and allonges, shall be written in English and interlineated with
Spanish in the same manner as the FNMA/FHLMC forms for Puerto
Rico. Contact the Home Mortgage Division, Office of General
Counsel, at HUD Headquarters for guidance.

f.Virginia. The First sentence of Paragraph 7 should be changed to
read:

"Borrowers under this Note waive the rights of presentment
and notice of dishonor and waive the homestead exemption."

4235.1 REV-1

After the Borrower"s signature lines, add:

This is to certify that this is the Note described in and secured
by a Deed of Trust dated , 19 on the Property
located in , Virginia.

My Commission expires:

Notary Public

1-2
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APPENDIX 5
MODEL FIXED RATE SECOND NOTE FORM
(HOME EQUITY CONVERSION)
FHA Case No.
SECOND NOTE
[Date]

[Property Address]
1. DEFINITIONS

"Borrower' means each person signing at the end of this Note.
"Secretary”™ or "Lender'™ means the Secretary of Housing and Urban
Development or his or her authorized representatives.

2 .BORROWER®S PROMISE TO PAY; INTEREST

In return for amounts to be advanced by Lender to or for the benefit

of Borrower under the terms of a Home Equity Conversion Loan Agreement

dated , 19 ("'Loan Agreement'), Borrower promises to pay to the
order of Lender a principal amount equal to the sum of all Loan Advances
made under the Loan Agreement with interest. Interest will be charged on
unpaid principal at the rate of percent ( %) per year until

the full amount of principal has been paid. Accrued interest shall be

added to the principal balance as a Loan Advance at the end of each month.

3.PROMISE TO PAY SECURED

Borrower®s promise to pay is secured by a mortgage, deed of trust or
similar security instrument that is dated the same date as this Note and
called the "Security Instrument” or the '""Second Security Instrument."” The
Security Instrument protects the Lender from losses which might result if
Borrower defaults under this Second Note. Borrower also executed a First
Security Instrument and First Note when the Second Security Instrument and
Second Note were executed.

4 _MANNER OF PAYMENT
(A)Time
Borrower shall pay all outstanding principal and accrued

interest to Lender upon receipt of a notice by Lender requiring immediate
payment in full, as provided in Paragraph 6 of this Note.

4235.1 REV-1
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(B)Place

Payment shall be made at the Office of the Housing - FHA
Comptroller, Director of Mortgage Insurance Accounting and Servicing,
Department of Housing and Urban Development, 451 Seventh Street, S.W.,
Washington, DC 20410, or any other place designated by the Secretary
in writing by notice to the Borrower.

(O)Limitation of Liability

Borrower shall have no personal liability for payment of this
Note. Lender shall enforce the debt only through sale of the Property
covered by the Security Instrument ('Property'™).

5.BORROWER"S RIGHT TO PREPAY

A Borrower receiving monthly payments under the Loan Agreement
has the right to pay the debt evidenced by this Note, in whole or in part,
without charge or penalty on the first day of any month. Otherwise, a
Borrower has the right to pay the debt evidenced by this Note, in whole or
in part, without charge or penalty after giving Lender two weeks notice.

Any amount of debt prepaid first will be applied to reduce the principal
balance of this Note and then to reduce the principal balance of the First
Note.

All prepayments of the principal balance shall be applied by
Lender as follows:

First, to that portion of the principal balance representing
aggregate payments for mortgage insurance premiums;

Second, to that portion of the principal balance
representing aggregate payments for servicing fees;

Third, to that portion of the principal balance representing
accrued interest due under the Note; and

Fourth, to the remaining portion of the principal balance.
A Borrower may specify whether a prepayment is to be
credited to that portion of the principal balance
representing monthly payments or the line of credit. |IFf
Borrower does not designate which portion of the principal
balance is to be prepaid, Lender shall apply any partial
prepayments to an existing line of credit or create a new
line of credit.

6. IMMEDIATE PAYMENT IN FULL
(A)Death or Sale

Lender may require immediate payment in full of all outstanding
principal and accrued interest if:

(i) A Borrower dies and the Property is not the principal
residence of at least one surviving Borrower, or
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(ii1) A Borrower conveys all of his or her title to the Property
and no other Borrower retains title to the Property in fee simple
or on a leasehold interest as set forth in 24 CFR 206.45(a).-

(B)Other Grounds

Lender may require immediate payment in full of all outstanding
principal and accrued interest, if:

(i) The Property ceases to be the principal residence of a
Borrower for reasons other than death and the Property is not the
principal residence of at least one other Borrower;

(i1) For a period of longer than 12 consecutive months, a
Borrower fails to physically occupy the Property because of
physical or mental illness and the Property is not the principal
residence of at least one other Borrower; or

(iii) An obligation of the Borrower under the Security
Instrument is not performed.

(C)Payment of Costs and Expenses

IT Lender has required immediate payment in full, as described
above, the debt enforced through sale of the Property may include
costs and expenses including reasonable and customary attorney"s fees
for enforcing this Note to the extent not prohibited by applicable
law. Such fees and costs shall bear interest from the date of
disbursement at the same rate as the principal of this Note.

(D)Trusts

Conveyance of a Borrower®"s interest in the Property to a trust
which meets the requirements of the Secretary, or conveyance of a
trust”s iInterests in the Property to a Borrower, shall not be
considered a conveyance for purposes of this Paragraph. A trust shall
not be considered an occupant or be considered as having a principal
residence for purposes of this Paragraph.

7 .WAIVERS

Borrower waives the rights of presentment and notice of dishonor.
"Presentment' means the right to require Lender to demand payment of
amounts due. "Notice of dishonor™ means the right to require Lender to
give notice to other persons that amounts due have not been paid.
8_GIVING OF NOTICES

Unless applicable law requires a different method, any notice that
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must be given to Borrower under this Note will be given by delivering it or
by mailing it by first class mail to Borrower at the property address above
or at a different address if Borrower has given the Secretary a notice of
Borrower®s different address.

Any notice that must be given to the Secretary under this Note will be
given by Ffirst class mail to the HUD Field Office with jurisdiction over
the Property or any other address designated by the Secretary.

1-3
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9.0BLIGATIONS OF PERSONS UNDER THIS NOTE

IT more than one person signs this Note, each person is fully
obligated to keep all of the promises made in this Note. Lender may
enforce its rights under this Note only through sale of the Property.

10.RELATIONSHIP TO FIRST NOTE
(A)Second Note

Because Borrower will be required to repay amounts which the
Secretary may make to or on behalf of Borrower pursuant to Section
255(i1) (1) (A) of the National Housing Act and the Loan Agreement, the
Secretary has required Borrower to grant this Second Note to the
Secretary.

(B)Relationship of Secretary Payments to First Note

All payments made by the Secretary shall be included in the
debt due under this Note unless:

(i) The First Note is assigned by its holder to the Secretary;
or

(i1) The Secretary accepts reimbursement by the holder of the
First Note for all payments made by the Secretary.

IT the circumstances described in (i) or (ii) occur, then all payments
by the Secretary, including interest on the payments, but excluding
late charges paid by the Secretary, shall be included in the debt
under the First Note.

11_.SHARED APPRECIATION /1

IT Borrower has executed a Shared Appreciation Allonge, the covenants
of the Allonge shall be incorporated into and supplement the covenants of
this Note as if the Allonge were a part of this Note.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and
covenants contained in this Note. /2, /3
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(SEAL)

Borrower

(SEAL)

Borrower

1-4
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Footnotes for Model Fixed Rate Second Note Form (Home Equity Conversion)

1.The paragraph may be omitted if Lender does not offer a shared
appreciation mortgage.

2.Include any required or customary form of authentication.

3.The model note is a multistate form which requires adaptation for the
following jurisdictions:

a.Alaska. Add the Borrower®s Post Office address, if different
from the property address.

b_Kansas. Delete "including reasonable and customary attorney®s
fees' from Paragraph 6(C).

c.Kentucky. Paragraph 6(C) should be changed to read:

IT Lender has required immediate payment in full, as
described above, the debt enforced through sale of the
property may include $500.00 for costs and expenses for
enforcing this Note. Such costs and expenses shall bear
interest from the date of disbursement at the same rate as
the principal of this Note.

d.Louisiana. Add the following text following the Borrower"s
signature lines:

"NE VARIETUR™ for identification with a mortgage with a
mortgage given before me on , 19

Notary qualified in
Parish, Louisiana

e.Puerto Rico. Mortgages and notes in Puerto Rico, together with
any associated riders or allonges, shall have alternating English
and Spanish lines so that the complete text of each document
appears in both languages. Mortgagees should contact the HUD
Caribbean Office to obtain model Puerto Rico documents that
contain both languages and contain other adaptations of the
regular mortgage forms that have been approved by the Caribbean
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Office.

f_Virginia. The first sentence of Paragraph 7 should be changed to
read:

"Borrowers under this Note waive the rights of presentment
and notice of dishonor and waive the homestead exemption."

4235.1 REV-1

After the Borrower®s signature lines, add:

This is to certify that this is the Note described in and
secured by a Deed of Trust dated , 19 , on the
Property located in , Virginia.

My Commission expires:

Notary Public

1-2
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APPENDIX 8
REPAIR RIDER
TO LOAN AGREEMENT
THIS REPAIR RIDER is made this day of , 19 , and is

incorporated into and shall be deemed to supplement the Loan Agreement of
the same date made by the undersigned Lender and the undersigned Borrower
and the Secretary of Housing and Urban Development (“'Secretary').

1. Lender®s Promises

A.The Lender shall set aside Dollars (%
from the initial Principal Limit under the Loan Agreement to
be used for the purpose of bringing the Property up to the
property standards required by the Secretary by repairing:

[Use an additional page if needed]

B.The Lender may charge a repair administration fee not to
exceed the greater of Fifty dollars ($50) or 1.5% of the
amounts advanced by Lender under this Repair Rider. This
fee shall be added to the Principal Balance as each Loan
Advance is made.

C.The Lender shall require one or more inspections by a
HUD-approved inspector during the course of the repair work.
The Lender shall not release any funds for work which is not
complete and which is not approved by a HUD-approved
inspector. The Lender certifies by executing this Repair
Rider that the repairs which are funded under this Repair
Rider will be completed in a manner to meet property
standards required by the Secretary as determined by a
HUD-approved inspector.

D.The Lender shall ensure that all mechanic®"s liens and
materialmen®s liens are released of record prior to an
advance of funds under this Repair Rider. The Lender may
require the Borrower to obtain acknowledgment of payment and
releases of lien from all contractors, subcontractors, and
materialmen. Such acknowledgements and releases shall be in
the form required by local laws and shall cover all work
done, labor performed and materials (including equipment and
fixtures) furnished for the project.

E.Until a HUD-approved inspector finds that all repairs
required by Section LA of this Repair Rider have been
completed in a satisfactory manner, the Lender shall not
release funds in excess of (i) the total value of work
satisfactorily completed, and (ii) the value of materials or
equipment delivered to, and suitably stored at, the site but
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not yet incorporated in the work, less (ili) ten percent
holdback, less (iv) prior advances under this Repair Rider.

4235.1 REV-1

F.Lender shall release the funds to Borrower and the
contractor(s) jointly when permitted by Section I. C. of
this Repair Rider and shall add the cost of the repairs to
the Principal Balance under the Loan Agreement.

I1. Borrower®"s Promises

A_The Borrower will complete all repairs required by Section
1.A. of this Repair Rider so that the Property meets the
property standards required by the Secretary as determined
by a HUD approved inspector.

B.Borrower shall cause work to begin on
Borrower shall have work completed by , 19 . Work is
to be performed with reasonable diligence. Should Borrower
fail to comply with these terms, until all repair work is
satisfactorily completed Borrower shall not request and
Lender shall not make any further payments under the Loan
Agreement except for payment of repairs required by Section
I1.A. of this Repair Rider and Loan Advances required under
Section 4.5 of the Loan Agreement.

C.Borrower will cause all improvements to be made in a
workmanlike manner and in accordance with all applicable
statutes and regulations. All licenses, permits and
privileges required by local governmental authorities to
rehabilitate the property will be obtained by the
Borrower(s) or his/her contractor.

D.Borrower will furnish such records, contracts, bills and
other documents relating to the Property and improvements as
the Lender or the Secretary may require.

E._Without prior written consent of Lender, no materials,
equipment, fixtures or any part of improvements financed
with this loan shall be purchased or installed subject to
conditional sales contracts, security agreements, lease
agreements or other arrangements whereby title is retained
or the right is reserved or accrues to anyone to remove or
repossess any item, or to consider it as personal property.

(SEAL)

Borrower

(SEAL)

Borrower

21



(SEAL)

Lender

(SEAL)
Secretary of Housing and Urban Development

BY: (SEAL)

1-2
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oD HECMUOOD OO OHOME EQUITY CONVERSION MORTGAGE PAYMENT
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4235.1 REV-1
Appendix 13

HOME EQUITY CONVERSION MORTGAGE PAYMENT PLAN

Date of Payment Plan:
FHA Case Number:

Name of Lender:

Name of Borrower(s) Birthdate(s)
/1
A A
_ 1/
Expected Average Mortgage Interest Rate %
1. Principal Limit $

Initial Payments (if completed at closing)

2. Closing Costs $
3. Discharge of Liens $
4. Outstanding Balance

(if completed after closing) $
5. Loan Advance $
6. Servicing Fee Set Aside $
7.Total Deductions from Principal Limit

(Lines 2 + 3+ 4 +5 + 6) $
8. Principal Limit for Line of Credit $

Funds in Line of Credit Designated for:

9. Repairs $
10. First Year Property charges $
11 .Outstanding Balance on Line of Credit

from previous payments $
12 _Total Deductions from Principal Limit for

Line of Credit (Lines 9 + 10 + 11) $
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附件十四  HECM還款計劃書（HOME EQUITY CONVERSION MORTGAGE PAYMENT PLAN）


13.Funds Available to Borrower in Line of Credit
(Lines 8 - 12) $

14. Net Principal Limit (lines 1 - 7 - 9 - 10) $

15_.Net Principal Limit Available for Monthly Payments
(Lines 14 - 13) $

Scheduled Payments:

16. Term (Remaining) Yrs. Mos.

or
17. Tenure (check only one: term or tenure)
18. Monthly Payment (Total) $
19. Monthly Withholding (T & I) $
20. Net Monthly Payment (Lines 18 - 19) $

(For graduated monthly payments from a line of credit, see attached
schedule.)

By signing below, the borrower(s) agree(s) that this document accurately
describes the principal features of the current payment plan chosen by the
borrower(s).

Signature Date
Signature Date
Page 2 of 5
Appendix 13 4235.1 REV-1

INSTRUCTIONS FOR COMPLETING THE BORROWER"S PAYMENT PLAN

The form on Pages 1 and 2 of this Appendix is completed both at closing and
whenever the borrower chooses a different payment option or has his or her
payment plan re-calculated. |I1f the form is completed at closing, it must
be attached to the Loan Agreement (Appendix 7).

Line 1. The borrower®s current principal limit is entered on this line,
whether the form is completed at closing or after the mortgage

has closed. This figure is calculated according to the

instructions in Chapter 5.

Line 2. Any closing costs to be financed by the mortgage are to be
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entered on this line when the mortgage is closed.

Line 3. The amount of any debts to be paid off at closing should be
entered on this line. These debts include existing liens on the
property and delinquent Federal debts. Liens on the property

which will be subordinated should not be entered on this line.

Line 4. The current outstanding balance on the mortgage should be entered
on this line if the form is completed after closing. The

outstanding balance is the amount of any payments made to or on

behalf of the borrower in form of line of credit or monthly

payments plus any interest and fees that have accrued since those

payments were made.

Line 5. The amount of any payment made to the borrower at closing, or as
an unscheduled payment accompanying a payment plan change after
closing, should be entered on this line.

Line 6. The amount necessary to pay for servicing costs for the life of
the mortgage should be entered on this line. This amount is set

aside from the principal limit at closing and a fee is disbursed

from these funds monthly to cover servicing costs. Refer to

Chapter 5 for instructions regarding servicing fee set aside
calculations.

Line 7. The total of Lines 2 through 6 is entered on this line.
Page 3 of 5
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Line 8. The current principal limit for the borrower®s line of credit

should be entered on this line. At closing, this figure is
simply the amount set aside by the borrower for the line of
credit, including funds for repairs and property charges. After
closing, this figure is the present value of any funds previously
set aside for the line of credit, plus any additional funds the
borrower wishes to set aside, or, minus any funds that the
borrower wishes to remove from the line of credit to allot to
monthly payments at the time the form is completed. Refer to
Chapter 5 for calculations.

Line 9. The amount of funds necessary to pay for required repairs should
be entered on this line. The amount can be found on the Repair
Rider to the Loan Agreement completed at closing. If this form

is completed after closing, the line should have any funds
remaining for required repairs that have not been completed.
Refer to Chapter 3 for repair requirements.

Line 10. The amount of any funds, owed by the borrower, necessary to pay
for property charges to be assessed during the first year of the
mortgage, that can not be collected after the mortgage has

closed, should be entered on this line.



Line 11. The outstanding balance on the borrower"s line of credit should
be entered on this line. This figure is the sum of any payments

made from the borrower"s line of credit plus any interest that

has accrued on those payments since they were made. The

outstanding balance on any payments made from the line of credit

must be kept separate from the outstanding balance on any other

payments made from the mortgage.

Line 12. The total of Lines 9 through 11 should be entered on this line
and is the amount that is deducted from the principal limit for

the line of credit to determine the amount of funds available to

the borrower from the line of credit.

Line 13. The difference between Lines 8 and 12 should be entered on this
line. This is the net principal limit for the borrower®s line of

credit, or the amount available to the borrower from the line of

credit at the time that this form is completed.

Page 4 of 5
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Line 14. The result of subtracting Lines 7, 9 and 10 from Line 1 is
entered on this line and is the borrower®"s net principal limit,

or the amount available to the borrower at the time the form is
completed, through any combination of a cash advance, line of
credit payment, or monthly payments.

Line 15. The difference between Lines 14 and 13 should be entered on this
line. This figure is the net principal limit for monthly

payments, or the amount of funds available to the borrower that

can be paid out monthly.

Line 16. This line should be completed if the borrower wishes to receive
monthly payments for a specified term. The term chosen by the

borrower should be entered next to the selection. If the form is
completed after closing, and the borrower is not changing the

term previously chosen, the remaining time left in the term

should be entered.

Line 17. This line should be completed if the borrower wishes to receive
monthly payments for the rest of his or her life, as long as he
or she remains in the home.

Line 18. The monthly payment calculated from the formula in Appendix 22
should be entered in this line. Refer to Chapter 5 for
instructions regarding monthly payment calculations.

Line 19. The monthly amount necessary to cover one-twelfth (1/12) of the
borrower®s annual property charges should be entered on this

line. This amount is deducted from the borrower®s monthly

payment but is not added to the outstanding balance until the
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charges are actually paid.

Line 20. The difference between Lines 18 and 19 should be entered on this
line. This figure is the actual monthly payment that the
borrower will receive.

IT the lender and the borrower have established a graduated payment
schedule from the funds available in the borrower®s line of credit, that
schedule should be attached to this form.

Page 5 of 5
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